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50,000 More Investors 
Bought Cities Service 
Securities In 1927 


The 18th Annual Report of Cities Service Com- 
pany, just issued, shows that 50,000 investors 
were added in 1927 to the security-holders of this 
$800,000,000 organization, bringing the total to 
more than 350,000, the second largest list in the 
world. 


Send for a copy of this Annual Report and full 
information about Cities Service common stock, 
owners of which have been paid more than $94,- 


000,000 in dividends. 


Clip and mail 
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American Department 
Stores Corporation 


Common Stock 


For the month ended April 30, 1928, American 
Department Stores Corporation reports sales 
of $997,953.86 as against sales of $671,356.98 
for April, 1927—an increase of over 48%. 


Sales for the four months ended April 30, 1928, 
were reported as $3,989,696.47 as against $2,- 
754,870.42 for the first four months of 1927— 
an increase of over 44%. 


The Common Stock of this growing chain 


presents attractive “long pull” investment 


opportunity. 
Circular on request 
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Average yield 6.1 1% 


At present prices— 


Cities Service Company 
5% Gold Debentures, 1958 
yield 5.13% 





i} Vesten Electric Railway 


Corporation 
First Mortgage 7s, 1947 
yield 7.20% 


| Northeastern Power Corporation 


$6 Cumulative Preferred 
yield 6% 


Circulars on request for F-521 


E. H. Rollins & Sons 
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Odd Lots 


give unusual diversification and offer a higher de- 
gree of safety in your investments. 


























Our new booklet explaining the many advantages of 
dealing in Odd Lots sent upon request. 
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here is Proof 
that Guided Investment pays big dividends 


The Complete List of Brookmire Stock Recommendations 
for the Year 1927 is Shown Here 


ly this advertisement we are letting the facts 
speak for themselves. Draw your own conclu- 
sions as to how Brookmire clients fared. Actual 
happenings furnish the only way to know how 
valuable investment guidance can be. 


The recommendations below show a few 
losses, mingled with many price advances. 
Brockmire’s has never claimed infallibility; 
it has claimed and proved consistent, profitable 
accuracy. An analysis of the following will be 
significant. We believe that the record below 
is unusual. Did you do as well in 1927? 


Complete list of stocks recommended during year 1927. 


*Recent Profit *Recent Profit 
Security Prices Prices or Loss Security Prices Prices. or Loss 
Ee 95% 105%, + 10% tGeneral Motors....... 20134 136142 + 71% 
Southern Ry.......... 125% 149 + 23% tN. Y. Chic. & St.L....127 135% + 12 
Elec. Bond & Sh...... 70% 92 + 21% American Chicle...... 57 78 + 21 
nt. Tel. & Tel... ....i00 124 160% + 42 Illinois Central....... 133%, 143%,+ 9% 
tAmer. Bank Note..... 42 85 + 60 ¢So. Cal. Edison....... 35% 453% + 12% 
Amer. Tobacco.......12134 168 + 46% Ucil. Pr. & Le. “A”... 3! 29% — 1% 
Gen. Ry. Signal...... 823% 97% 4+ 17% Amer. Seating........ 49% 43%— 5% 
Gt. West. Sugar...... 11034 118 + 7% Ind. Pipe Line........ 6912 78% + 8% 
Eoow'e, Inc... ..00.0 47% 69%, + 22% Prairie Pipe Line..... 184 185 + 1 
Union Carbide..,.... 101 =153 + 52 Rich, Rad. Conv. Pf... 434% :40 — 3% 
fUnited Drug.......... 167 871, + 51% Sears, Roebuck....... 614% 104% + 43% 
West’gh’se E. & M.... 691% 10642 + 37% Balt. & Ohio......... 122 1154%.— 6% 
Montana Pr.......... 82% 150% + 67% Southern Pac......... 12442122 — 2% 
Gen. Am. Tank Car .. 47% 58 + 10% So’east. Pr. & Lt...... 365, 47 + 10% 
Int. Harvester........140%% 256% +115% Amer. Smelting...... 168% 18812 + 20% 
Gulf, Mob. & N’th’n.. 494% 53 + 3% _ tCom. Solvents “B’’...375 177. — 21 
Missouri Pac.......... 45 50 + 5 Vacuum Oil.......... 129%, 144% + 155% 
Missouri Pac., Pfd.... 97% 111% + 13% Allied Chem.......... 152% 163 + 10% 
Wabash Pfd. ‘‘A’’..... 83 94 + il oe See 283 384 +101 
Atlantic Ref..........114 116 + 2 a 654% 68% + 3% 
Gen. Asph. Cv. Pf.....123 130 + 7 Detroit Edison........ 1513, 181 + 29% 
US aa 9442 11144 + 17 Pub. Serv. of N. J..... 415% 48% + 8% 
Hudson Motors....... 6434 8342 + 18% Bk. of Montreal...... 332%, 355 + 2214 
Chic. R. I. & Pac..... 81% 115 + 33% [tHome Ins. of N. Y....503 615 +123% 
+Amer. Super “‘B"’..... 30 46% + 18% °#£«Amer. Ex.-Irv. Tr.....4284, 432 + 3% 
+Abitibi Pr. & Paper... 87 80% + 731% Gt. Northern Pf....... 100142 10142 + 1 
+tPara. Fam. Lasky..... 112 118 + 7% Wiebe Rip... « c2cccves 68% 71 + 2% 
U. B. Rubber. ... css 66 44 —22 PU Bs OE Te. ccccces 151 150 — 1 
Rie Mibeck ees seeesnsee 1364%153 + 16% United GasImp...... 116% 125% + 8% 
St. Louis-S. F......... 11444120 + 9% Kennecott Cop....... 74% 8 + 11% 
{Peoples G., Lt. & C....130 173 + 48%, Montgom. Ward...... 80 149 + 69 
Chic. Pneu. Tool..... 130 132% + 2% +#£RadioCorp........... 63% 186 +122% 
Cluett-Peabody....... 62% 97% + 34% Swift &Co........... 12814 127%— % 
ey ees 143% 172% + 47%, Cleveland Tr. Co...... 330 397 + 67 
+Safety Cable.......... 63 78% + 25% First Natl. Bk. Chic...850 830 — 20 
tWest’gh'se A. B.......156 534% + 56% Marine Tr., Buff...... 320 377 ‘+ 57 
Colo. & Southern..... 914%4112 + 15% Natl. Shawmut, Bost..334 324 — 10 
+Bush Terminal....... 42% 60 + 23% Natl. Surety Co....... 254% 331% + 77 
SS ers 119% 147% + 27%, Old Colony Trt., Bost.390 410 + 20 
+Amer. Type Fdrs.....13442 120 — 74 [Buff., Niag. & East.... 36% 38 + 3% 
Union Pacific......... 17134197 + 25% |{Nor. States Pr. *‘A’’...129% 132%, + 8% 
Bklyn. Union Gas.... 95% 153% + 57% tBordenCo............ 131% 162 + 35% 
Para. F. Lasky C. Pf..1163%44120 + 3% flint. Paper............ 594% 77 + 17% 
Dom. Bk. of Can...... 230 265 + 35 Pere Marquette....... 130 133 + 3 
Guaranty Tr. Co......455 695 +240 Pant, MAOCOE... 6s scaeee 142%, 159 + 26% 
Nat'l Bk. of Comm....487 582 + 95 ee 844% 74142— 9% 
Royal Bk. of Can.....260 358 + 98 Lig. & Myers “‘B’’....121 113% — 7% 
Ches. & Ohio......... 174% 191% +17% Stand. Oil of Ind..... 75% 77% + 2% 
Mo.-Kan.-Tex........ 47 37%,— 9% Northern Pac......... 98 99%+ 1% 
Biaet. West... ....00% 180% 188% + 8% tCom’w'lth Edison....165 178% + 21% 
Amer. Tel. & Tel...... 165% 181% + 16 Amer. St’l F’dries.... 5434- 68% + 14% 
Amer. Radiator....... 125% 148 + 225% Kresge, S.S.......... 72% 7%+i& 
Fleischmann......... 55 71% + 16% Otis Elevator......... 145 162 + 17 
| ee 544, 43%—11% +tSterling Prod......... 134% 8712 + 18% 
West. Md. 2nd Pfd.... 59% 40 — 19% Wrigley Co........... 65% 76 + 10% 
CR SIND, «ves cevcveve 104 145% + 41% ##Mackay Co.’s........ 115% 122% + 6% 
{Byers Pipe............ 744,101 + 28% Reareie Vac... ..cccccs 76 72— 4 
Houston Oll.......... 136% 152% + 15% #£Firestone T. & R....,. 18% 185 — 1 
626 


Julius Kayser........ 56% 56 — % .tGoodrich B.F........ 87% 8 — % 
Peete SDD. .s.00.000008 100% 123% + 234% Goodyear T. & R...... 59%, 56% — 2% 
Warren Bros.......... 86144 165% + 78% St. Joseph Lead...... 41% 39%— 2, 
¢Canadian Pac......... 179 213 + 38% St. Paul F.& M....... 200 220 «+ 20 
Chic. & N. West...... 92% 86% — 5% #£Title Guar. & Tr...... 795 790 — 5 
Dela. & Hudson...... 230 174% — 55% Auburn Auto......... 119% 117 — 2Y% 
tN. Y. Central......... 1534, 174% + 26% Chrysler Corp......... 60% 59,,— % 
Gen. Electric......... 107%, 159 + 51% Continental Can...., 844%, 105%, + 21 
McCrory Conv. Pfd...102 109% + 7% # Int. Match P. Pf...... 89% 113% + 24% 
Texas & Pacific....... 993% 129 + 29%, Nash Motors......... 97% 8% —ILY 
~Com’w’th Power...... 54% 74%+ 21% Vanadium Corp....... 65 86% + 21% 


*Prices are as of the end of the 1st quarter of 1928, or 
price at which we recommended selling. 


Total Net Gain, 3088% points Average Gain, 22% points 


tConsideration!given for rights issued, stock changes, etc. # Called 
The purchase of many of these stocks was first 
recommended in 1926 at even lower levels. 
Recently we recommended that half profits be taken on some of the above stocks. 





Brookmire clients whose capttal permits buying but a few of the 
stocks recommended are always urged to consult with us as to 
spectfic selections that best suit their individual requirements. 


Judge for Yourself 

Here then, you have the Brookmire recom- 
mendations. It is important for you to take 
into consideration that these are the complete 
record. We have not selected one month and 
withheld others in which the showing might 
have been unfavorable. We have listed every 
stock we advised in 1927. What better basis for 
judging the value of Brookmire Service? 


Send THIS Coupon... Now 


This year you hope to make money—more money than 
in past years. nea have plans and prospects. Just 
how do you intend to go about securing better results? If 
you would really make more money from your investments 
... make it safely and consistently, we strongly urge you 
to make an ally of Brookmire Service now. To get the com- 
plete facts about how this service can work for you, clip 
this coupon and mail it to us today. You will receive our 
bulletins advising what to do now... . and a copy of our 
new booklet on investing for greater profits. 


CWO DE CWO DFS CWO DA GWHF OSH DAWU O 


BROOKMIRE 


ECONOMIC SERVICE, INC. 
570 Seventh Avenue New York 


Please send me — free — the literature 
mentioned above. 
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CAKWSD 2 CAKAS FCAM IS CARRS CABG 9 CAKI 
So far as we know no other organization whose business it is to advise on 


investment matters publishes complete annual records such asthis. We 
invite investigation and comparison on the basis of actual results. 


The Financial World 
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THE FINANCIAL WOR WORLD | 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as § tong _as | as it clings to this ideal it ean count upon _the ¢ support of the investing public. 



































MAY 16, 1928 


The Trend of Things 


@ ‘he favorable factors in the business situation overshadow the doubtful 
elements and by withstanding the influences of security market uncer- 
tainty give indications of a sharp improvement in the remaining portion 
of the year; 





@ The forces at work in tightening credit and restricting its use for specula- 
tive operations are gradually bringing about the desired results. The 
maintenance of the lower rediscount rate at New York with additional 
increases in outlying districts was to be expected in carrying out the policy 
of the Federal Reserve; 


« A heavy volume of trading with brokers’ loans going to a new high record 
at $4,361,108,000 challenges the warnings given, and with the situation 
becoming more aggravated, more caution and discrimination in making 
commitments or maintaining holdings on a sound and secure basis are 
needed. 


influence the public’s attitude toward not be disregarded. Brokers’ loans show discrimination and preparation are again 

the market in challenging the many another sharp increase of $79,451,000, mak- emphasized not alone in maintaining a 
stern warnings that have already been ing a new high record of $4,361,108,000. sound position but also in being prepared 
given. Call money rates in maintaining at The situation is becoming more acute with to take advantage of opportunities that are 
high levels bear direct influence on the each day’s challenge suggesting more ag- available only during such periods. 


A site tie p excesses continue to. tightening processes that cannot and must gressive methods of correction. Caution, 
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@ Business Prospects 
* * * 


HERE is growing an ever-increasing 

need for discrimination in both trade 
and markets in attempting to measure the 
extent and breadth of our activities. In 
viewing all factors weighted according to 
their importance in truly projecting the 
business outlook, it must-be termed favor- 
able both current and in prospect. We 
have read much during the week from the 
conference rooms of the United States 
Chamber of Commerce convention in ses- 
sion at Washington. The subjects favored 
and attacked have been varied with 
“teamplay,” “volumitis,’ “mass mania,” 
and “regional autonomy” playing a promi- 
nent part... There was a noticeable lack of 
pessimism, but there was, on the other hand, 
in taking a consensus of views, a terri- 
torial differential in the extent of activity. 
Glowing reports emanate from the North- 
west and only slightly less promising from 
the southwest regions. The “Old South” 
is apparently stealing a march on “stdid 
New England” with its cotton mills run- 
ning twenty-four hours as contrasted with 
dullness in the Northeast. The machinery 
industry is enjoying the greatest activity 
in years prefacing a general broadening of 
activity at least in preparation. A greater 
number of earning reports for the first 
quarter of the year are now at hand, and 
the showing is none other than pleasing 
with average earnings running about 10 
per cent ahead of last year. 

The three most important factors in our 
national progress and prosperity, namely, 
steel, motors, and building continue to give 
a good account of themselves. It is to be 
expected that a seasonal slackening will be 
evidenced in the steel trade from now until 
mid-year, but the rate notwithstanding has 
been well maintained. The motor manu- 
facturers are getting a little ahead of them- 
selves in production compared with deal- 
ers’ sales, but this, too, finds justification 
in having the dealers well stocked to make 
demand deliveries and Ford is steadily be- 


coming a more important factor in the 
trade. The rate of sales of General 
Motors cannot be called typical of the 
remainder of the industry, but they do 
emphasize the public appetite for motor 
car output. Construction contracts awarded 
last week according to the reports of the 
F. W. Dodge Corporation showed an in- 
crease of almost 25 per cent over the 
previous week. The totals so far this 
year exceed last year by over a million 
dollars in the daily average of contracts 
let. Contemplated work has shown a 
slackening principally in the Central West 
and on the Pacific Coast. 


The oil situation continues to look up 
with an increase in consumption offsetting 
lesser increases in production. The Lamp 
indicates in its summary of the situation 
a 5 per cent increase in consumption and 
this rate will likely be maintained over 
the next five years. The metal trades and 
industry are becoming accustomed to the 
new and more favorable conditions in ap- 
preciation of stable prices and well con- 
trolled production. Chain stores continue 
to report increasing volume of sales and 
from many points indications are to be 
had of a release of a small portion of a 
huge potential purchasing power. The 
weather could be more helpful in making 
for better conditions, but the benefits to 
certain crops can be accepted as a com- 
pensating factor in a situation over which 
there is no human control. Car loadings 
are now surpassing the totals of previous 
weeks, though still behind corresponding 
periods of last year. The span is dimin- 
ishing and noticeably so in specific in- 
stances on which basis only the individual 
situation can and must be judged. Our for- 
eign trade, particularly with neighboring 
countries, shows a very satisfying improve- 
ment, Last but not least in importance 
the political situation is shaping itselfi— 
favorably. The two outstanding candi- 
dates, barring possible dark horses, sug- 
gest nothing radical, and business interests 
have about decided they have other things 








































































































































































































Weekly Business Indicators 
Weeks ending Saturday. Weekly average 1923-1925 equals 100 
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more important to worry about. Uncer- 
tainties have been carried far enough into 
the second quarter both political and mar- 
ketwise to leave their impression, but from 
mid-year on there are better things to 
anticipate enthusiastically. 


* ca * 
@ Credit Situation 
* * * 


IRTUALLY every influence that can 

be brought to bear by the Federa! 
Reserve System in bringing about a 
sounder situation is now in full force as 
reflected in the current stiffening of money 
rates. This situation is covered in greater 
detail on page 629. To state again that 
there is no actual or sound reason for the 
present high loaning rates might be con- 
sidered unnecessary repetition. Granting 
that it is, nevertheless it is true. There is 
just as little reason for the raising of 
the New York rediscount rate, and if this 
situation can be placed under control with- 
out this step being taken, it will likely not 
be raised at all, in which case the true 
force of the plentitude of funds available 
would gradually find expression in a true 
and lower level. A careful reading of the 
accompanying article on the credit situation 
is advised. 


ok * ok 
@ The Market Outlook 
~ oa * 


ITH the general run of industrial 

stocks averaging in price about six- 
teen times their annual earnings, with 
yields on these issues lower than on sound 
bonds, with record breaking brokers’ loans 
and volume of trading, money rates at un- 
seasonally high levels, the banks selling 
securities and the public buying more and 
getting less for its money at these high 
levels, there is undeniably something 
wrong. Either a new era has come upon 
us or the old order still prevails, and there 
is a genuine need for adjustment. With 
s? much uncertainty tempting one to make 
unreasonable decisions, it is fitting to out- 
line conditions without mincing words. 
The following can be taken as either fore- 
cast, warning, consolation or threat in ac- 
cordance with its aptness in fitting the in- 
dividual case, 


The present conditions will not prevail 
much longer. There will be a corrective 
in price levels. The extent can be meas- 
ured only on the basis of an approach to 
true value. The weaker situations builded 
primarily on manipulative structure will 
have to stand the greatest strain. A sym- 
pathetic weakness in the sounder type of 
securities can only be temporary if it oc- 
curs at all. A recession would not go 
so far as might be expected from this high 
base because of a strong and secure posi- 
tion enjoyed by the majority of investors. 
There is aside from this a tremendous 
amount of reserve capital awaiting op- 
portunity for employment should the op- 
portunity be presented. 

There is and will continue to be a” 
abundance of credit irrespective of its cost. 
The demand for it under the influence of 
artificial restriction will maintain rates a¢ 

(Please turn to page 646) 
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Where Do We Go from Here ? 


@ Has the Federal Reserve System fallen down in its 
attempt to control the excessive speculation? 


«@ The apparent warnings given in gold exports, sale of 
Government securities, higher rediscount rates, and 
the tightening of credit have gone unheeded ; 


@ Who is to blame for the present unhealthy condition? 


How long can it maintain? 


By WILLIAM J. HEALY 


Federal Reserve policy in shipment 

of gold abroad, the selling of Govern- 
ment securities, rediscount rates and 
brokers’ loans that it has naturally re- 
sulted in the present confused state of the 
investor’s mind. Ignorance is, perhaps, 
bliss to those who have unwittingly and 
profitably participated in the excited spec- 
ulation. There are, however, a legion of 
investors standing on the side lines wit- 
nessing a titanic struggle—one that allows 
little favoritism lest perchance in taking 
sides one becomes involved in the height 
of the brawl. The power of money is 
far reaching and as currently witnessed 
establishes itself as a weapon that can, 
besides giving protection, prove destruc- 
tive if not properly handled. 


The policies of the Federal Reserve Sys- 
tem are receiving a severe and trying test. 
It was not to be expected that open criti- 
cism would be forthcoming from one of 
the Federal Reserve Board members, but 
it was in the hearings a week ago before 
the House Banking Currency Bill on the 
stabilization bill of Representative Strong. 
Adolph C. Miller, a member of the Board, 
advised a limitation to be placed upon the 
authority of the Federal Reserve Board to 
engage in operations in the open market. 
It is his opinion that, if this power were 
vested in the Board, it would always have 
the tendency to exercise it, which might 
prove either advisable or otherwise ac- 
cording to the results attained. His sug- 
gestion was for at least an affirmative 
vote by five members of the Reserve Board 
before such action could be taken. The 
calling to account is indeed justifiable as 
measured by current conditions of both 
trade and markets. 


S: much is being said currently of the 


A Brief History 


We must go back just about one year 
to understand properly the developments 
that have worked toward bringing about 
the present irregularities. With indica- 
tions of a slackening from the heated pace 
of business from the early months of 1927, 
it was decided to lend encouragement and 
incentive for the continuance in cheap 
credit. The rediscount rates were lowered 
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to 3% per cent on August 4, 1927. It 
must be understood that by buying Gov- 
ernments the Board can ease credit and, 
conversely, by selling them can reduce the 
supply in the withdrawals made from the 
money markets in payment for same. In 
May, 1927, the holdings of Government se- 
curities amounted to $253,896,000 which 
was steadily added to until the end of the 
year when this account stood at $627,403,- 
000 thereby flooding the money market 
with currency and Reserve credit which 
legitimate business could not well con- 
sume. Money must find employment, and 
a ready outlet was available in the secur- 
ity markets in heated speculation. 


Quite contrary to the policy of purchas- 
ing Governments was the action of the 
Federal Reserve Bank of New York in 
reducing its investments in stocks and 
bonds other than Governments which on 
July 6, 1927, stood at $1,007,759,000 and 
which were reduced to $915,201,000 at the 
end of the year. The loans of the New 
York Bank secured by collateral other 
than Governments also followed a diver- 
gent trend mounting from $2,083,682,000 
on July 20, 1927, to $2,675,960,000 at the 
year end. 


Loans Given in Three Items 


Brokers’ loans over the same _ period 
give direct evidence of the destination of 
funds in the speculative markets with a 
total of $2,989,926,000 on May 4, 1927, 
which had increased at year end to $3,- 
810,023,000, and since to well over $4,361,- 
000,000. The loans are designated in three 
distinct ways, namely: (1) for own ac- 
count (the 46 reporting banks in New 
York City), (2) the account of out-of- 
town banks, and (3) the account of others. 
In the May 4, 1927, report, loans for own 
account amounted to $978,588,000 or 33.5 
per cent of the total. Out-of-town banks 
were credited with $1,182,391,000 or 40.5 
per cent of the total, while account of others 
amounted to $758,947,000 or 26.0 per cent. 
At the end of the year the ratios were 
changed to 39.5, 35.9, and 24.6 per cent 
in the order named. The abundance of 
funds from outside sources made the 
seriousness of the situation. readily recog- 
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nizable in removing the situation beyond 
the powers that control it. It had gone 
so far that recognizing it was one thing 
quite different from correcting it. Were 
a whole-hearted support of the banks be- 
hind the issue quite a different story could 
be told. If this can be termed a weakness 
in our present system it demands remedy. 
As a challenge, the situation becomes more 
aggravated every day and more strenuous 
measures are needed to combat it. The 
New York Stock Exchange’s monthly 
compilation of brokers’ loans, which be- 
cause of its broader scope exceeds the 
Federal Reserve Board’s total, is fast ap- 
proaching the $5,000,000,000 level, marked 
as the danger point. On April 30, 1927, 
the Exchange total was $3,341,209,847, 
which in just one year has mounted to 
$4,907,782,599, an increase of $1,566,572,752. 

A closer study of developments for the 
first third of this year emphasizes the need 
for a better understanding of the situa- 
tion. As has been stated, the irregularities 
were prominent with the advent of the 
new year. The warning given by THE 
FINANCIAL Wor_p in an article entitled 
“Watching for Caution Signals” will be 
recalled by its readers. Government se- 
curities, which at the opening of the year 
stood at $627,403,000, have, according to 
current report, been reduced to $292,302,- 
000. Despite this attempt at restriction, 
a greater amount of Reserve credit is go- 
ing into use with bill and security holdings 
up $32,788,000 in the past week. Over 
the past five weeks Federal Reserve credit 
employed, represented by bill and security 
holdings, increased by $156,426,000, while 
during the same period $93,530,000 of hold- 
ings of Government securities were dis- 
posed of. 


The Causes 


It is reasonable to ask how this comes 
about. The answer is direct, but not 
directing credit at the bankers. The Re- 
serve banks reduce their holdings of Gov- 
ernment bonds withdrawing funds from 
the member banks to whom sold, and as 
fast as this is done these member banks 
increase borrowings at the Reserve bank 


(Please turn to page 651) 
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Earnings—1918 to 1927 Inclusive 


HE FINANCIAL Wor-Lp has for some 
T tine included Southern California 

Edison among its utility recom. 
mendations, having brought it to the at- 
tention of the subscribers first in the 
spring of 1925 when the old $100 par stock 
was selling at the equivalent of $26 for 
the present $25 par shares. Since that 
time the market price has increased to 
around $50 per share for a somewhat 
larger number of shares. At this price 
the stock. is selling for approximately 
1927 per share earnings of 
$3.11, a ratio slightly less than than has 
been shown in these columns to prevail at 
this time for high grade utility common 
issues. 


16 times 


The current yield from the prevailing 
dividend. of $2 per annum is only 4 per 
cent, but taking into consideration the 
rights that have been offered nearly every 
year for the several years past, a much 
higher yield has been available. In 1927 
rights were offered to stockholders which 
had an average value of %, 
sold, brought the return for the 
(figured on the.average price of 
shares) to 6.9 per cent. This year stock- 
holders have received rights currently 
quoted around $2, which, if sold, would 
return to stockholders a total yield of 
8 per cent on their stock. 


which, if 
year 
the 


A Record of Growth 

One of the outstanding features of 
Southern California Edison’s record has 
been the growth of the company over the 
past five years. Population in the ter- 
ritory served has increased by 74 per cent 
in that time, the number of consumers by 
82 per cent, investment in physical proper- 
ties by 102 per cent, generating capacity 
of the system by 117 per cent, kilowatt 
hours sold by 108 per cent, total connected 
load by 136 per cent, gross earnings by 
80 per cent and net income by 147 per 
cent. The territory served by the company 
has been one of the chief factors in the 
remarkable growth of the company. It 
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q@| Southern California Edison— 


Is It Still a Bargain ? 


GROSS EARNINGS sammmm NET EARNINGS aac 
1918 


1919 


Southern California |= 


y 





@ While the yield 


10,319,000 
4466000 

1,000 
14,3250 


6,396,000 


cent over 1927. 






@ Southern California Edison has nearly doubled 


in price since it was originally recommended in 
1925 in THE FINANCIAL WORLD; 


from cash dividends is only 


slightly over 4 per cent, frequent rights to stock- 
holders increase the return substantially; 


@ Earnings for the first quarter of 1928 are a rec- 
ord in the company’s history, net for deprecia- 
tion and dividends showing an increase of 24 per 


By JAMES B. JOHNSTON, Jr. 


comprises an area of 55,000 square miles 
in ten counties in Southern California 
whose present population is estimated at 
around 2,900,000. The 1925 census showed 
that a fourth of the manufacturing in 
California and a seventh of that on the 
Pacific coast was conducted in that area. 
Among the great number of industries 
located in this district are: oil, and its 
associated industries, motion pictures, 85 
per cent of the world’s production being 
taken care of in Southern California, 
cement mills, steel furnaces and rolling 
mills, iron foundries, glass plants, clay 
products, and rubber factories. 


Of the 1,877,204,517 kilowatt hours of 
electricity sold in 1927 only a little less 
than nine-tenths was sold for power pur- 
noses. Of the total 33 per cent was sold 
for commercial purposes, 21.4 per cent 
to municipalities for resale, 16.6 per cent 
to railways, 14.4 per cent for agricultural 
purposes, 11.1 per cent for lighting, and 
the balance for miscellaneous uses. 


The efficient administration of the com- 
pany’s affairs and the foresight of the 
management is readily discernible in the 
additional business obtained in 1927. In 
the annual report for 1926 it was stated 
that in the neighborhood of 200,000 horse- 
power of additional business was expected 
in 1927. The program for this additional 
load resulted in obtaining 218,417 horse- 
power of new business in that year. Con- 
sequently the announcement in the 1927 
report that an estimated increase of about 
290,000 horsepower is expected during the 
current year may be regarded as a reason- 
ably accurate forecast. 


The Fourth Largest Utility 

The company, which is the fourth largest 
operating electric power and light com- 
pany in the country, and the second in the 
hydro-electric field, has a total generating 
capacity of 816,100 horsepower of which 
57 per cent is derived from its water power 
plants. However, the major part that the 


hydro-electric properties play in the busi- 
ness of the system is shown by the fact 
that approximately 89 per cent, or 2,168,- 
108 kilowatt hours, of the system’s output 
was supplied by the water power plants. 
The large reserve capacity enables the 
company to take on large amounts of 
business temporarily without additional ex- 
pansion, and provides against possible crip- 
pling of the system by flood or drought. 
The recent St. Francis dam disaster dem- 
onstrated the usefulness of the large steam 
stations at Long Beach, which were able 
to pick up the load thus lighting the city 
of Los Angeles a few minutes after the 
power for that town was cut off as a re- 
sult of the municipal lines being washed 
out. 

Additional expenditures for construc- 
tion are being continued, an appropriation 
of $32,000,000 having been made for this 
purpose in 1928. Average appropriations 
over the past three years have approximated 
$36,000,000. Of the 1928 budget about one- 
third will be used for power development, 
this being divided about equally between 
steam and water power, one-half for 
transmission, and distribution lines, sub- 
stations, and rights of way, and the balance 
for general system betterments. 


Earnings Increasing 
The earnings of this company have 
shown a steady growth over the past ten 
years, gross increasing from $8,735,458 in 
1918 to $30,600,636 in 1927 and registering 
a gain in each year in that period. Net 
available for dividends has grown from 
$1,493,466 in 1918 to $11,059,693 last year, 
1924 being the only year when an increase 
over the preceding one was not recorded. 
Over this period interest and amortization 
charges have been earned never less than 
1.61 times, and in the past three years 
never less than 2.26 times. Dividends have 
been paid on the common stock continu- 
ously for eighteen years, and at the present 
rate of 8 per cent since 1922. Deprecia- 


(Please turn to page 641) 
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Profits with Minimum Risk 


@ With the substantial speculative advances which have occurred in common 
stocks recently, many cautious investors have regretted their conservative 


policies. 
necessity ; 


In many cases those policies have been followed as a matter of 


@ Preferred stocks carrying common stock purchase warrants or conversion 


privileges offer one solution to the problem. 


The ownership of sound 


preferred issues assures regular income as well as affords a reasonable de- 
gree of protection to the capital employed; 


@ The holders of preferred stocks that carry privileges are in a position to 
take advantage of any substantial market appreciation in the prices of 


the common issues. 


ANY investors are prejudiced 
M against preferred stocks because 

holders of such issues are neither 
creditors nor do they share in the pros- 
perity of their company. While it is true 
that dividends on preferred stocks must be 
paid before any consideration can be given 
to the owners of the common stocks, the 
payment received is the same regardless of 
whether the period is one of unusual pros- 
perity or one of poor earnings. In the 
event that poor earnings continue, there is 
always the possibility that preferred stock- 
holders will be obliged to forego income 
return on their shares for some time. In 
such cases they do not have the same re- 
course as do bondholders, but must sit by 
and hope for conditions to improve. 


Preferreds with Conversion Privilege 

Preferred stock issues carrying con- 
version privileges (or stock purchase war- 
rants) overcome the above objections to a 
great extent. They continue to occupy a 
preferential position as regards dividends 
and at the same time there is often the 
opportunity to take advantage of price ap- 
preciation of the common shares which may 
result from increasing earnings and pros- 
pects or from purely speculative activity. 

Those preferred issues which are found 
in the accompanying tabulation may all be 
regarded as being reasonably secure as to 
regular dividend payments. In addition, 
the companies represented are such as war- 


By RICHARD J. ANDERSON 


rant the expectation of increasing earn- 
ings over the coming years. This upward 
trend of profits must find reflection in the 
market prices of the common shares, and 
because of the privileges carried by the 
preferred stocks, holders of such issues 
are in a position to profit thereby. 


LoEw’s Inc. 6% per cent cum. preferred: 
This company is one of the foremost in 
the theatrical field, catering to the demands 
for popular priced amusement. Through 
subsidiary and affiliated companies 115 mo- 
tion picture and vaudeville theatres are con- 
trolled. Metro-Goldwyn-Mayer, a wholly 
owned subsidiary, is a large producer and 
distributer of motion picture films. Loew’s 
earnings have been showing a consistent 
upward trend and indications are that this 
growth will be continued in the future. A 
25 per cent stock dividend has been de- 
clared on the common, and the warrants 
now entitle the holder to purchase one and 
one-quarter shares of common for each 
two preferred shares instead of one share 
for each two of preferred as was originally 
specified. 

McCrory Stores CorPorATION 6 per cent 
cum, preferred: Company conducts a chain 
of 220 five and ten cent stores throughout 
the Eastern, Middle Atlantic and Southern 
states. The 6 per cent convertible preferred 
stock is outstanding to the amount of $5,- 
000,000, having been issued to replace the 
former 7 per cent preferred stock and for 


other purposes incidental to expansion. 


Sales have grown from about $8,000,000 to 
nearly $40,000,000 in the past ten years. 
In the same period net earnings have in- 
creased from 6.3 per cent of sales to 6.7 
per cent on sales for 1927. 

Pittspury FLour Mitts, Inc., 6% per 
cent cum. preferred: The holding company 
for Pillsbury Flour Mills Company, one 
of the largest flour milling companies in 
the world. During the three years ended 
June 30, 1927, gross income nearly trebled 
and net has grown from $414,000 to nearly 
$2,700,000. Just what the company will be 
able to show for the current year depends 
largely upon how inventory has_ been 
handled during the recent months of rising 
wheat prices. Basing an opinion upon 
previous operations, however, it may be 
assumed that the company’s management is 
taking full advantage of the present situa- 
tion. 

READING Company 4 per cent 2nd pre- 
ferred: One of the most important coal 
roads, and destined to play an important 
role in Eastern merger developments. New 
York Central and Baltimore & Ohio jointly 
own slightly more than 50 per cent con- 
trol, including 300,300 shares of second 
preferred. These holdings together with 
inerger lend credence to 
rumors that conversion of the second pre- 

(Please turn to page 642) 
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Par 
i, Se OU. ein aise wcis cies ssa seins No 
McCrory Stores 6% cum ............ 100 
Pillebury Fiour 646% Cum .......2.55. 100 
Reading Co 4% non-cum 2nd ........ 50 
U. S. Distributing 7% cum. ........ 100 
Cavanagh-Dobbs 644% cum. .......... 100 
Pacific Coast Biscuit $3.50 cum. part. . No 
Sanitary Grocery 64% cum. .......... 100 
Woolworth $2.50 CUM. 2.02265 cccsene No 
Wrorte Cl, «A BESO GU e.ksis ce cacce No 





12-31-35 and at 50 to 12-31-38. 
*Fiscal year, 








Preferred Stocks Having Purchase or Conversion Privileges 


Rec. Price 
Recent Each Pfd. Sh, Sec. Conv, 
Price Yield Conv. into into 
109 5.98% (1) 74 
110 5.45 i. oh Ch B com. .. 95 
415 6.65 2% sh, common ...... 41 
55 3.64 % sh. 1st pf. and % sh. 
com, at option of Co. |. 118 
86 8.12 4 sh. com, after 4-1-'30 16 
108 6.00 (2) 35 
48 7.28 oem; Common: ........ 17 
125 5.20 1/3 sh. common ...... 330 
40 6.25 1 sh. common ...... 37 
21 7.60 S Be CU. cccnew 10 


(1) Shares are accompanied by warrants detachable after 7-1-28, entitling holder to purchase 1% shares of common for each 2 
shares of preferrcd at 75 to 4-1-29 and at 80 to 4-1-31. 


(2) Each share of preferred carries a warrant to purchase 1 share of common at 32% to 12-31-29; at 37% to 12-31-32; at 42% to 








Call 
—1927 Earn— Price Listed 
Pfd. Com. of Pfd. Pfd. Com. 
eee 62% $6.53 105 N.Y.S.E.- N.Y.S.E. 
$52.48 5.26 110 Un. N.Y. N.Y.S.E. 
*44.90 *5.76 110 N.Y.S.E, N.Y.S.E. 
14.73 7.64 50 N.Y.S.E. N.Y.S.E. 
9.91 0.79 110 N.Y.S.E. N.Y.S.E. 
*30.00 *3.50 110 N.Y.Curb N.Y.Curb 
6.91 1.70 55 N.Y.Curb Unlisted 
25.52 21.17 110 Un. N.Y. N.Y.Curb 
*9.66 *3.68 38 Un. N.Y. N.Y.Curb 
3.27 *1.67 27% #=$j.N.Y.Curb’- Unlisted 
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urb Stocks for the Long Pull 


€ The policy of purchasing basicly sound stocks and holding them for the 
long pull has been fully justified instocks on the New York Curb as repre- 
sentative of our younger corporations; 


@ While many Curb stocks have scored substantial advances in recent months 
there are still opportunities in which a long pull position may be favor- 


ably established ; 


€ Two such opportunities are to be found in National Theatre Supply and 
Northwest Engineering which do not appear to have so fully discounted 
their future prospects as have numerous others. 


HE long established policy of Tur 

FINANCIAL WorLpD in advising the 

purchase of basicly sound stocks 
for the long pull has been fully justified 
in the subsequent prices of recommenda- 
tions made of stocks on the New York 
Curb Market, the junior exchange for 
our younger enterprises. While many 
stocks on the Curb have scored substantial 
advances in the past several months there 
are still many that have not apparently dis- 
counted their favorable prospects, among 
which are National Theatre Supply selling 
around $10 a share and Northwest En- 
gineering selling around $42 a share. 

These situations, of course, can qualify 
only as speculative in that they are reor- 
ganizations or consolidations which have 
taken place in recent years. At the same 
time they appear to be working into a more 
sound position. Each company is under 
the guidance of a management which has 
sufficiently demonstrated its ability and 
should be able to show improved earnings 
in reflecting a more favorably defined out- 
look. 

NATIONAL THEATRE SUPPLY was formed 
in 1926 to acquire the business and assets 
of 32 established distributors of motion 
picture and general theatre equipment 
throughout the United States. It is the 
only chain of stores and the largest dis- 
tributor supplying equipment and service 
to theatres in the United States. An ex- 
tensive business is conducted in the sales 
of motion picture and other projecting ma- 
chines, lenses, carbons, lamps, motor gen- 


By A. WESTON SMITH, Jr. 


erator sets and 300 other principal acces- 
sories and some 1,000 minor articles neces- 
sary to the general theatre and motion 
picture industry. 

Coincident with the consolidation the 
company acquired exclusive sales rights 
for the leading lines of theatrical equip- 
ment and has since made arrangements 
with many other important manufacturers 
for the sale of their products. Included 
among those companies which have given 
long-term sales rights to National Theatre 
Supply are International Projector Corpo- 
ration, General Electric Company, National 
Carbon Company, and Westinghouse Elec- 
tric & Manufacturing Company. 


Exclusive Distribution Rights _ 
The company also has the exclusive dis- 


tribution of motion picture lenses which are 
produced by Bausch & Lomb Optical Com- 
pany, and of theatre seats and other the- 
atrical furniture, supplied by Heywood 
Wakefield Furniture Company, etc. In 
addition the products of many foreign 
and domestic companies are distributed to 
the theatres solely through National The- 
atre Supply. 

With the exclusive distribution priv- 
ilege of so many of the necessities of the 
theatre, the company, through its 31 con- 
veniently located branch stores, is in a 
position to sell more economically and to 
serve theatre owners more efficiently. The 
company while organized as recently as 
1926 is rapidly approaching that stage 
where the economies of centralized pur- 
chasing power and management will be re- 
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flected in increased net earnings per share. 

The growth of the theatre supply busi- 
ness has paralleled that of the motion 
picture and chain theatre industry. The 
businesses acquired by the company had 
grown to over $7,000,000 net sales annu- 
ally by 1926 and in 1927 reached a peak of 
$8,048,022. Sales for the first three months 
of 1928 were $1,856,000 as compared with 
$1,847,000 in the same period of 1927. 
While these figures show only a slight in- 
crease they may be regarded as satisfac- 
tory in view of the fact that the ccmpany 
does its largest volume of business and 
shows its largest monthly sales increases 
from August on, when the theatres pre- 
pare for the fall and winter season by re- 
newing equipment and furnishings. It has 
been estimated by the management that the 
sales volume of 1928 will total over $10,- 
000,000. 

Introduction of Economies 

Although sales for 1927 showed a satis- 
factory increase over those of 1926, earn- 
ings declined to 64 cents a share on the 
common stock as compared with $1.15 a 
share in 1926. The decline in earnings, 
however, reflects attendant costs in intro- 
ducing operating economies, the discon- 
tinuation of unprofitable lines, ‘and other 
readjustments that should make for im- 
proved earnings in the future. In addition 
the company expended large sums of money 
in the development of several new lines of 
equipment and supplies from which it 
should benefit during the present year. 
While it is yet too early to make a fair 
estimate of 1928 earnings, it is reasonable 
to assume that with sales exceeding $10,- 
000,000, giving consideration to the effect 


‘of operating economies, earnings could be 


between $1.50 and $2 a share. 

Another constructive factor is the recent 
appointment of Harley L. Clark as presi- 
dent of the company. Mr. Clark is best 
known in the public utility field as the 
president of the Utilities Power & Light 
Corporation, a large holding company, but 
at the same time he interested himself 
in National Theatre Supply as a mem- 
ber of its board of directors. Mr. Clark's 
ability has been amply demonstrated in the 
utility field and it is expected that he will 
be successful in his new undertaking. 

(Please turn to page 638) 


The Financial World 





OSPR LL Dery = St OP calli oo Sy ea 3 








5d neal SI a as 





WWW A Mh 


SU Pay, “4 
CoN 


' / 
<0 





AN os vi (CC a 
f{\ him ‘\ “a A } 
ay Yas \ St 


C\L_AUEE WF 


ZA. 


y Mh WR 
iD, 





pss} oO Oe on SS= 











These reviews written immediately preceding closing time of this issue 











The ratings used in this department are taken from THE FINANCIAL Wor.pd’s Appraisal of Listed Stocks 


Armour— 
Rating “C” 

A succession of favorable developments 
pertaining to the Armour situation is quite 
in contrast with the adverse factors of the 
past year or two. Settlement of the price 
war coupled with advancing hog prices of 
which heavy inventories are carried and 
the advent of new and aggressive inter- 
ests have been directing favorable attention 
to the stock of this company. 


Art Metal— 
Rating “B” 

Art Metal reported a slight falling off in 
net for the first quarter of the year with 
53 cents a share earned compared with 59 
cents in the corresponding period of 1927. 


Briggs— 
Rating “C” 

Those who had been giving speculative 
attention to Briggs Manufacturing found 
little encouragement in the reported earn- 
ings for the first quarter which amounted 
to only 34 cents a share or less than half of 
the 75 cents a share reported for the first 
three months of 1927. 


Canada Dry— 
Rating “A” 

Canada Dry and Coca Cola, which have 
been associated in merger considerations, 
reacted to the announcement that such ne- 
gotiations had been called off. Although 
now lacking this merger stimulus, the long 
range prospects of both companies have not 
been impaired and they continue to be at- 
tractive for the long pull. 


Curtiss Aero— 
Rating “B” 

In contrast to the trend of the market 
in general, Curtiss Aero soared to new high 
levels. Based on the orders on hand, it is 
expected that the company will show net 
earnings for the first half-year of around 
$600,000, or double those of a year ago. 
This would be equivalent to about $2 a 
share earned on the stock which appears 
to be rather liberally discounted by its re- 
cent activity. 


Electric Auto-Lite— 
Rating “A” 

The sharp advance in Electric Auto- 
Lite was temporarily halted by profit tak- 
ing during the week. The report inti- 
mating a two for one split-up of the stock 
with a $4 dividend rate to be established 
on the split-up shares still persists. There 
lave been further rumors reflecting the 
possibility of merger with U. S. L. Battery. 


May 16, 1928 








IMPORTANT! 


During uncertain periods of the 
market the volume of correspondence 
and the necessity of making a prompt 
reply are two important problems to 
be met. A high type of service can. 
be maintained only if subscribers will 
co-operate by conforming to the re- 
gulations requiring a self-addressed, 
stamped envelope and by limiting 
each letter to an inquiry on only one 
security. 

Confidential Advice Department. 




















Graham-Paige— 
Rating “C” 

The production of Graham-Paige cars 
to date in the current year has already ex- 
ceeded the output for the full twelve 
months of 1927. April established new 
high marks with a record of 491 cars 
shipped on the last day of the month. Or- 
ders on hand for May delivery require 
capacity operating schedules. Earnings 
from now on are expected to be directly 
reflected, making a contrasting favorable 
showing. 


General Electric— 
Rating “A” 

General Electric was one of the features 
of the week in responding to rumors that 
the company is planning a segregation of 
its subsidiary utility companies to be 
turned over to a holding company and 
the stock of the latter distributed to the 
present stockholders. Official confirmation 
of this rumor is lacking. 


General Motors— 
Rating “A” 

The pamphlet report of General Motors 
Corporation for the first quarter of the 
year showed earnings of $3.86 a share 
compared with $2.90 a share in the first 
quarter of 1927. Total assets showed an 
increase of $17,240,103 in the past three 
months. Net sales in the first quarter 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to 
date: 

Electric Auto-Lite 
Keith-Albee-Orpheum .............. CtoD 
Keith-Albee-Orpheum pfd. ....B to C 




















amounted to $358,967,794 against $291,448,- 
824 in the same quarter of 1927, An ex- 
tra cash dividend of $2 a share was de- 
clared in addition to the regular dividend. 


Granby Copper— 
Rating “B” 

Following the optimistic statements of 
company officials, Granby Copper gave a 
good account of itself in the week’s trad- 
ing, stimulated also by the favorable earn- 
ings for the first quarter. Development 
work at the properties is progressing at a 
lively pace and it would not be surprising 
if an announcement were forthcoming 
shortly as to the development of imopr- 
tant additional ore reserves. The high rate 
of return makes the stock a promising 
speculation. 


Great Western Sugar— 
Rating “B” 

Great Western Sugar, which was given 
recommendation among the _ speculative 
prospects in last week’s issue, was strong 
and active at higher prices. The settlement 
of the difficulties with the co-operative 
growers and the handing down of a de- 
cision in the courts that preferred stock- 
holders are not entitled to participate in 
liquidation of surplus or undivided profits 
served to stimulate the buying of the com- 
mon stock because of its improved con- 
dition. The company should report a good 
sized improvement in earnings this year in 
having had about ten million bags of sugar 
on hand at the start of the crop year, of 
which a good portion has been sold at a 
profit of 75 cents a bag. Improved sugar 
prices would further augment earning 
prospects in the disposition made of the 
remaining stock. 


Howe Sound— 
Rating “B” 

Howe Sound Copper, which was recom- 
mended a week ago with the other specula- 
tive prospects, went to a new high record 
prices in anticipation of a further improve- 
ment to be recorded in earnings for the 
second quarter. The company has been 
producing about 3,500,000 pounds monthly 
so far in this quarter, compared with an 
average of 3,146,200 pounds a month in 
the first quarter of the year. 


International Nickel— 
Rating “B” 

Net earnings of International Nickel ran 
$700,000 ahead of the first quarter of 1927 
as recorded in the current report. This is 

(Please turn to page 647) 
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S might reasonably be expected, 6 per 
cent call money had an unfavorable 
influence on bond prices during the 

past week. The Government issues par- 

ticularly have been under pressure, Liberty 

3%s selling at a new low of 100 16/32 

and first 414s at 101 25/32. Six per cent 

call money is not a reflection of strained 
credit conditions but may be attributed to 
the efforts on the part of the Federal 

Reserve System to halt or at least temper 





























the present rampant speculation on the 
stock market. The stock market has, in- 
cidentally, been having an additional effect 
on the prices for a number of bond issues, 
particularly some of the convertibles. 
Loew’s 6s of 1941 (with warrants), after 
establishing a new high of 11334, reacted to 
112 on the news that the company is to pay 
a 25 per cent stock dividend on the com- 
mon shares. This drop in the price of the 
bonds is merely in sympathy with the re- 
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action on the part of the stock after the 
publication of the “good news.” 

Hudson Coal 5s of 1962 have been com- 
paratively weak, selling as low as 90%, 
reflecting the anticipation of a poor report 
for 1927. Net income for 1926 amounted 
to $4,000,000 after interest and taxes. That, 
together with the announcement of Dela- 
ware & Hudson that it does not intend to 
redeem these bonds with the proceeds re- 

(Please turn to page 645) 












































New Bond Offerings of the Week 
(New offerings aggregating less than $1,000,000 are not included) 
Amount Interest Price 
Name of Issue Offered Date or Basis Yield 
Australia (Commonwealth of) ext. gold 4%s, 1956 .............058- 50,000,000 M. & N. 92% 5.00 
Boston & Maine R. R., equip. trust 4%s, 1929-43 ..............4. 1,875,000 A. & O. 4.30 
Chicago Sanitary District 4466, 1929-48 .......ccccccccscccccccees 11,000,000 M. & N. nee 4.00 
Council Bluffs Gas Co., ist mtge. 5s, 1948 ........,....0cccevees 1,200,000 M. &N. 98% 5.10 
Ontario, Canuda (Prov. of) gold ser. 4s, 1929-68 ..............8- 30,000,000 M. & N. 15 ae 4.30-4.45 
Peoples Gas Co. (New Jersey) ist mtge. 5s, 1968 ..............6- 1,436,000 J.&D. 100 5.00 
Pomerania Milevtric Co... Of. wmotwe. GCA, TDEB .....cccswcaciceccvccece 3,500,000 M. & N. 92% 6.60 
ae Eg BONE OE, OE ERRORE pho bio naan kbc ewe eee ewe 2,425,000 J.&D. ne 4.00-4.10 
Southern Cities Utilities Co., 1st coll. tr. 5s, ser. A, 1958 ........ 10,500,000 A. & O. 94 5.40 
S. W. Corner 19th & Locust Sts., lst mtge. gtd. 6s ‘A’, 1931-43.... 1,150,000 M. & N. ee 5.80 
Times Square-4¢th St. ldg., 1st mtge. l. h. 6s, 1953 .............. 2,400,000 A. &O. 100 6.00 
U. S. & British International Co., Ltd., deb. 5s, 1948 ............ 6,000,000 M. & N. 95 5.40 
Great Lakes Paper Co., Ltd., 1st mtge. s.f. “A” 6s, 1950 ........ 10,000,000 M. & S. 100 6.00 
Oy ATIEy,, 2as ig, SEDI BALE: DORIC ES 6b nb 5 oseebecaerccncuuccn seen 1,294,000 M. & N. 4.00 
Bnoxville, Tenn: (City of). @old 4466, 1980-9 .........wccccvccesesesces 1,257,000 A. & O. 4.10 
Bonds Called This Week 
(Except in the case of entire issues called amounts called for less than $10,000 are not included) 
Call Date 
Name of Issue Amount Price Payable 
Ashore. Tires, BMliag Co., Bat FIG; BOOS. occ ccc cvrcicwsccsvsccvvcses Entire 107 June 1, 1928 
Argentine Govt., trons, Conv, Ga, 2981 ......cesecccveveccsvcccevsewe £15,500 100 Apr. 2, 1928 
Beaver Board Cos., Inc., Coll. OF. BH, 1988. ..cccvcccccccvesvceveess Entire 102 July 1, 1928 
Sees: Ire AE TOV. Or) WET, BE, BORE oxivwniscn eek 0s Sees ewe 0n S50 Entire 100 June 1, 1928 
eres ee. es Co EL BOE BOER BOER cdc cue ic since tess nena seve Entire 104 July 1, 1928 
Byron Jackson Pump Co., conv. deb. 6%s, 1952 .........22.-eeeee Entire 105 June 1, 1928 
GContral Bintes Wtilities Ce.. Bat “A™ Gu, BPSD nnn cccccvccssccvses Entire 105 June 1, 1928 
Consumers Power Co., tat Gm, TOBE ....cccccccccccccccccccssccccce Entire 103 July 1, 1928 
Commodore Hotel (Des Moines) 6s, 1929-34 ..........0ce cece eens Entire 102 June 1, 1928 
ioernneweestn GA.. Ee. 200. SHE Oe, BDET  oic0k.scccccsonniwsvccees Entire 105 Nov. 1, 1928 
Mucia-Dean Co., Tet Ser. Ge, BERKS 2. cccviccswvcvevsccsscevsesses Entire 101 June 1, 1928 
Euclid-Doan Co., Ist 1. hh. 648, 1928-42 ..... ccc cc cccvccvesccves Entire 101 June 1, 1928 
Illinois Telephone Co., Ist & ref. “‘A’’ 648, 1947 ........ 2 ee eeeeces Entire 105 July 2, 1928 
Islands Tiligon Co., BOC. SibG, BOSE 2.2005 ccc sccwvecessccvcsccvecs Entire 105 June 1, 1928 
Knickerbocker Ice Co., 1st & p. m. 6s, 1929-34 ...........--.200- Entire 100 June 1, 1928 
Keith, (Minor C.), UImc., BOC. Be, WSL occ cw. ccccecscecscseveceses 550,000 100 May 23, 1928 
Mabintett Tambor & Coal’ Oo... Bt Ge, BOER ooccccianvcwcccccnwves Ontire 100-101% June 1, 1928 
Mackinnon Land Co., Ist 6%s, 1929-36 ..... (occ Rc okbasasbnnee se be Entire 102 June 1, 1928 
Michigan Northern Power Co., Bet Ga, 1042 .n.cccvcccsccnsccssens 19,000 105 July 1, 1928 
New York Evening Journal, lst & coll. 6%s, 1928-37 ..........-. 350,000 104 June 1, 1928 
N. Y., N. H. & H. R. R. Co. equip. Gs, 1929-35 .......cccececceee Entire 103 July 15, 1928 
North American Car Corp. COmv. 68, 1936 ...cccccecccccccccvcceccs Entire 103 June 1, 1928 
Ropan; Gake Seealiv- Ws. BEE GE SURO | ksn 0 0:50.n00s viv soca se sew ts sees Entire 103 May 1, 1928 
Pennsylvania Tank Line “S’’ equip. tr. 6s, 1954 .........ceeeeeces Entire 104 June 15, 1928 
a ee ee ee ae ee ee ee re re ; Entire 105 June 1, 1928 
Rhinelander Paper Co., Ist 65a, 1L9BB-30 .. nw. wccccccccccsccccccesece Entire 102 May 1, 1928 
Rich Steel Products Co., conv. deb. 85, 1931 ...........e ce eeeeee Entire 105 June 1, 1928 
Straus Bide. (Chicago) lat Gihm, TOZ9-F1 ....ccscvcccvccccccscese Entire 102 July 1, 1928 
Underground Elec. Rys. Co. of London, 4%s, 1933 ..........2.206- Entire 100 Oct. 16, 1928 
Upper Austria (Prov. of) ext. moc. Fe, 1966 ..ccccccccccecsccccess 71,000 100 June 1, 1928 
Van Sweringen Co., ist & coll. 78, 1928-30 .......cccccceseececes 75,000 101 June 1, 1928 
Watson Co., (J. W.), Ist 68, 1929-36 2.2... cc eee ecccereeevercvvncces Entire 101 July 1, 1928 
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By LOUIS GUENTHER 


When viewed in the light of the 


Poincare’s numerous conflicting political ele- 
Merited ments in France, the substantial 
Victory victory of Premier Poincare 


seems all the more remarkable. 


It is in a sense a national tribute to his masterly - 


grasp of France’s economic problems. He now will 
have such a substantial majority in the French 
Parliament as to assure his success in stabilizing the 
franc by governmental regulation. 

In a certain sense this feat already has been ac- 
complished without legislative stamp, because the 
franc has been maintained for more than a year 
around four cents in our money. Poincare has done 
this with the assistance of the Bank of France and 
the large gold reserves of the Government. 

Now that he has won the general approval of the 
people he can proceed to put France back again on 
a permanent gold basis, and in so doing he will take 
an important step toward adjusting the question of 
debt between the United States and his country. 
The feeling between the two countries is of such a 
friendly character that Poincare’s tactful diplomacy 
should find a way out by which both peoples will 
be pleased. 

Poincare’s merited victory comes largely from 
the prosperity from which France is at present 
benefiting. However, that is a situation that has 
not been produced by an uncontrollable force or 
by a condition not foreseen. The French Premier 
laid the basis for it when without any fuss he set 
to work silently to keep the franc at a certain level. 
This stability produced the necessary confidence in 
business and financial circles. 


The investigation authorized by 


Utilities’ Congress to be made by the 
Proper Federal Trade Commission of the 
Privilege activities of the public utilities 


recently has centered around the 
efforts made by these corporations to reach the 
public. The result of this form of inquiry brings 
forth the fact that the utilities have employed every 
means of advertising by which they could gain the 
public ear. 

But the Commission centered its inquiry on the 
question of the extent to which these enterprises 
went to influence public opinion against govern- 
ment ownership. Even though they did preach 
against government ownership, a fact that the wit- 
nesses were not hesitant in admitting, what was 
wrong with it? The companies acted openly in 
whatever they did. This country is a government 
of the people and for the people, and inasmuch as 
the utilities are a part of it, they are within their 
constitutional right to put their position before the 
public. Beyond this point they have not gone. The 
people still have the power to reject their views 


if they now think it is fitting and proper to do so. 

The people need light, they need heat, and also 
power, and if all these human necessities can be 
provided for them more cheaply than they could 
be produced by government ownership or opera- 
tion, it is to the interest of the people that the en- 
terprises furnishing such services be kept in private 
hands. So far every governmental experiment in 
this field has shown the fallacy of paternal opera- 
tion, and the people have a right to know it. There 
is nothing unethical, nothing hidden, and nothing 
underhanded in the utility industry’s attempt to 
use every avenue available to apprise the public of 
what it thinks of government ownership. 

The utilities have used only open propaganda 
which is allowable in a free government and by 
which the people who form it can be kept informed 
and enabled to shape their own unprejudiced 
opinion. 


The business interests of the 


Madden’s nation are among the _ chief 
Fixed mourners who will grieve over 
Place the death of Martin B. Madden, 


Chairman of the House Commit- 
tee on Appropriations. The fact that he was the 
finest type in the national Legislature was well 
recognized by his constituency which repeatedly 
returned him to Congress for a quarter of a cen- 
tury, barring only one year. 

The outstanding virtue of Mr. Madden as a 
statesman was an upright character. He could 
without fear or favor judge what was for the best 
interest of the people, which was but another way 
of seeing what was the proper side to take when 
the Government he served was involved. As the 
head of the committee, which disbursed the billions 
annually collected in taxes from the people, it was 
in his power to grant favors for personal political 
interest, but instead of taking this selfish ‘course, 
he watched over the appropriations with painstak- 
ing care so that no raids could be made on the 
national Treasury by any pork barrel followers. 

While Madden was in Congress, President 
Coolidge felt he had a supporter whom he could 
depend upon to aid him in protecting the national 
budget and in supporting his policies of tax reduc- 
tion. Mr. Madden was a business man throughout 
who felt that the nation’s affairs could be conducted 
on a business basis. On account of his training he 
was made the watch dog of the Appropriation Com- 
mittee who frowned upon unnecessary expenditures 
and yet he could be gentle in his efforts to encour- 
age constructive appropriations. 

The country has often wished there were a ma- 
jority of Maddens in Congress, for then it would 
be safeguarded from much of the uneconomical 
legislation that is introduced. 








q Continental Insurance— 


An Insurance Stock of Merit 





“AMERICA FORE” 











NSURANCE companies have, until re- 

cent years, been neglected by the 

investing public. The fact that the 
companies listed on the New York Stock 
Exchange are actively traded in each day 
and that a large number of unlisted 
insurance companies are usually traded 
daily Over-the-Counter is evidence of 
the timely interest in this type of invest- 
ment. 


The Continental Insurance Company is 
listed on the New York Stock Exchange. 
It is a well-established company in 
good repute whose satisfactory record of 
earnings and dividends covering a long 
period of years speaks well for the ability 
of the management. This company appears 
to be attractive for the long pull, the rea- 
sons therefor are given herewith. 








Consolidated Water 
Company 


of Utica, N. Y. 


4%% Refunding Mortgage 
Gold Bonds 


Due May 1, 1958 


Secured by direct mortgage on 
substantially all of the fixed 
property, rights, privileges and 
franchises of the Company. 


Net earnings over 2.2 times an- 
nual interest charges. 


Price 971, and interest 
Yielding 4.67% 


Circular on request 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office 








475 Fifth Avenue 
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@ The increased wealth in this country since the war has 
resulted in the employment of a great amount of 


money in the security markets. 


Formerly fire insur- 


ance securities were not generally favored: nor was 
their value recognized, but recently the possibilities 
offered by this type of company have begun to be 


appreciated ; 


The Continental Insurance Company has made a very 


favorable showing in the past, and the evidence points 
to the continuation of this progress in the future; 


Although the present yield is small, this factor is 


largely offset by the enhanced value of the company’s 


security holdings. 


By THEODORE H. WESTGATE 


Continental is one of the oldest insur- 


ance companies in this country. It was 
established in 1853. In the beginning its 
cash capital was $500,000 and as of Jan- 
uary 1, 1928, it had increased to $15,000,- 
000. It is licensed to do business in every 
state and territory of the United States. 
It also operates throughout Canada and 
Cuba, and it is a member of the American 
Foreign Instirance Association which op- 
erates in foreign countries. 

Comparative figures for 1926 and 1927 
show a remarkable increase last year in 
earnings and reserves. The company re- 
ported net earnings for 1927 of $9,990,000, 
equivalent to $6.66 per share on the l,- 
500,000 outstanding at the end of the year. 
At the end of 1926 the number of shares 
outstanding was 400,000, par value $25. 
During the past year the par value was 
reduced to $10 and a fifty per cent stock 
dividend was declared, thus making 1,500,- 
000 shares of new stock. Although many 
fire insurance companies suffered under- 
writing losses during 1926, Continental was 
able to show an underwriting profit of 
$49,200. In 1927 this item increased to 
$2,385,000. Liquidating value, including 
all reserves not required by law, such as 
contingent reserve for underwriting losses, 
depreciation in market value of securities, 
etc., was $39.65 per share January 1, 1928. 


Profits from Investments 


Last year profits realized from the sale 
of investments amounted to $4,380,000 or 
$2.92 per share. If the appreciation in 
market value of investments as of Janu- 
ary 1, 1928, were added to the above sum, 
the amount would be $6,585,000 or $4.39 
per share. 

While on the subject of profits from 
investments, it might be well to go into 
this matter further. Perhaps few realize 
how vitally necessary it is for a fire in- 
surance company to employ its funds prof- 
itably. In many cases a company suffers 








a loss from its underwriting operations, 
thus the burden not only of making up the 
underwriting deficit but also of showing 
a profit is placed upon the investment ac- 
tivities. An insurance company can, 
therefore, aside from its insurance busi- 
ness proper, be considered an investment 
trust. 


Continental’s Holdings Show Increase 


A partial list of some of the securities 
that Continental held as of January Ist 
this year is given below. This list is 
composed of securities of investment 
grade, and the important factor of diversi- 
fication has by no means been overlooked. 
The company’s large holding of oil stocks 
is well worth noting. After going through 
a prolonged period of deflation, the oils 
are now facing a period of decided im- 
provement. Although many oils have had 
a substantial rise since the first of the 
year, they have not fully discounted their 
potentialities. Furthermore, the bond 
holdings of the company have also en- 
joyed considerable appreciation since Jan- 
uary lst. Although the comparative fig- 
ures given below show an enormous ap- 
preciation in value since the first of the 
year, one should bear in mind the fact 
that many of these securities were pur- 
chased at prices lower than those prevail- 
ing January lst. It is not known whether 
any of these securities listed below have 
been disposed of since the first of the 
year, nor is it known whether additional 
shares have been purchased at prices lower 
than are now prevailing. However, judg- 
ing the management on its excellent past 
record, it seems safe to assume that what- 
ever switching of investments or additional 
purchases have been made, the result will 
ultimately be profitable. In short, Conti- 
nental is an investment trust under the 
strict supervision of the Insurance De- 
partment of New York State, and the 


(Please turn to page 640) 
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the large entourage of Albert Low- 

enstein, the Belgian banker, he is a 
man of mystery. Since it takes consider- 
able money to pay the expenses of such a 
large party, these scribes drawing on their 
imagination estimated him to be the third 
richest man in the world. All of which 
greatly amused our visitor. Mr. Lowen- 
stein dissipated much of the romance at- 
tached to him by saying he is not so 
wealthy as many Americans. He also 
stated that he is here to look over some 
important investments he has in_ this 
country, largely in rayon and utility enter- 
prises, and for that purpose brought with 
him part of his office organization to take 
care of the details. Wealth has become so 
internationalized that big capitalists of the 
future will be found traveling around with 
part of their clerical staff, as the Belgian 
financier now finds it necessary to do to 
look after his interests properly. 


S tte reporters felt that on account of 


* * * 
REJECT FOUR-DAY LINERS 
a 


HE plan proposed by Lawrence R. 

Wilder to build six vessels of ex- 
press speed to sail the Atlantic in four 
days, if the Government would provide a 
substantial loan and secure the company 
with a large mail-carrying contract, has 
met with a rebuff from the Shipping 
Board. The Board calls Wilder’s scheme 
“technically, economically and _ financially 
unsound.” Congress will have the final 
say, however, whether it is worth while 
ior the country to aid private enterprise 
to restore our Merchant Marine or con- 
tinue to operate our shipping as a govern- 
mental auxiliary which requires a consid- 
erable sum of the taxpayers’ money to 
make up the deficit. 


* * * 
TAKES TO PUBLICITY 
* * * 


EADS of our Federal Reserve banks 

are as timid about publicity as is a 
debutante at her coming-out ball. They 
regard publicity as undignified. But some- 
times an occasion arises when publicity is 
necessary and such an occasion has now 
occurred due to the present wide-spread 
wave of speculation which, these bankers 
feel, is drawing unusually heavily upon 
loanable capital. So the New York agent, 
instead of waiting for the issuance of the 
usual review, furnished the newspapers with 
a preliminary extract stating that in 1927 
credit expanded much more rapidly than 
the volume of trade and production, The 
advance notice caused considerable read- 
ing between the lines to determine what 
Significance it contained, and the general 
conclusion was that it was intended as a 
gentle hint to pools to go slowly and that 
speculation should not be encouraged as it 
might get out of bounds. 


May 16, 1928 


THREE WESTERN OPTIMISTS 


* * * 


LMOST simultaneously the heads of 

three of our prominent western rail- 
roads utilized the newspapers to express 
themselves on the bright outlook for the 
various sections of the country that their 
properties serve. Storey of the Atchison, 
said that wheat prospects were excellent 
freight loadings increasing, and a large 
crop of grapes, not sour ones, were in the 
making in California—such optimism is 
unusual for Storey. Grey of the Great 
Northern stated that the business of his 
road showed constant increases. Howard, 
head of the Great Western, looked for a 
much better first half-year than had been 
seen for some time. Father Gloom, who 
found the West so much to his liking for 
several years, has retired from this section 
for some other place more in keeping with 
his pessimistic croakings. 


* & 2 
ONLY THE SKY UNUSED 
* * * 


HEN in the course of the investiga- 

tion conducted by the Federal Trade 
Commission one of the witnesses replied 
to the question about the publicity em- 
ployed by the utilities that the only type 
not yet used was “sky writing,” the answer 
sounded flippant. But it was far from it. 
The statement is really true. These enter- 
prising corporations get themselves before 
the public in almost every conceivable 
form. They find it good business and im- 
mensely profitable when their efforts are 
reduced to the good will that they succeed 
in establishing. Many leaders in the public 
utility industry will readily admit that it 
pays to advertise as they review the great 
increase in the utility companies’ revenues 
resulting from paid publicity. After sky 
writing as a form of advertising has been 
proved profitable, the utilities will take to 
it as they have to all the other forms of 
advertising. 


* * * 


BIRD MEN BUSINESS GETTERS 


*k oe * 
VERY epochal air flight gives a 
boost to commercial aviation. To 


that extent the fearless air men who take 
their lives in their hands are unconscious 
business getters for the concerns engaged 
in making aeroplanes and their accessory 
parts. The safe arrival of the Bremen on a 


‘lonely island on the outskirts of the Arctic 


circle so stimulated interest in aviation 
that it was directly reflected in substantial 
advances in aeroplane stocks in the mar- 
ket. Bird men by their success are grad- 
ually convincing the skeptics that com- 
mercial flying even for long distances is 
not impossible but even practical. 








American 
Woman’s Realty 
Corporation 


616% S. F. Mtge. Bonds 
Due December 1, 1952 


With Stock Purchase Warrants 


Price 98% and Int. 
To Yield over 6.60% 


New circular on request 


F. J. LISMAN & CoO. 


Members New York Stock Exchange 
20 Exchange Place, New York 


























Mark C. Steinberg & Co. 


ST. LOUIS 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 




















Our Weekly 


BULLETIN 


discusses 


OTIS STEEL 


NATIONAL 
ENAMELING 


CENTRAL 
ALLOY STEEL 


Copy F.M. upon request 


Gurnett & Co. 


Members New York Stock Exchange 


120 Broadway New York 


Telephone RECTOR 9420 


Boston Portland Bangor Lewiston 
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CHICAGO 








Kobacker Stores, Inc. 


7% Cumulative Preferred Stock 


With warrant entitling holder of one share 
of Preferred to purchase one-half share of 
Common Stock at the rate of $32 per share 


Chain store company doing a general merchandis- 
ing cash business with exceptional opportunity | 
for successful expansion. 


During the last fiscal year Preferred Dividends 
were earned over 3 times. 


Full particulars upon request 


George H. Burr & Co. 


57 William Street, New York City 


BOSTON PHILADELPHIA 


— 








ST. LOUIS 
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Financial Fraud Abating 
NVESTMENT purchases in this coun- 
try have reached proportions never 

heretofore attained, and with all of this 
buying the interesting fact revealed by the 
President of the Better Business Bureau is 
that financial fraud is less than it ever 
was before. The ceaseless vigilance of the 
Better Business Bureaus to check fraud 
before it can make much headway is what 
has largely brought about this happy re- 
sult. The existing freedom from financial 
chicanery has also resulted in the public 
growing more confident which fact is 
strongly evidenced by the broad investment 
demand prevailing. 








Curb Stocks 
(Continued from page 632) 


OUTEEVUETOVEVEGETUOETUOCREOYOCUUESO OE 
Mereenonennensenecenacecacasceress 








Seeenenenugnnnanaeanersennesanen es egny! 





National Theatre Supply enjoys a rea- 
sonably strong financial position for a com- 
pany which has been in business less than 
two years. Current assets on December 
31, 1927, were $3,509,065, against current 
liabilities of $1,202,906, in ratio of about 
3 to 1. Inventories were carried at $1,- 
455,146, indicating that on sales of $8,000,- 
000 the company turned over its mer- 
chandise more than five times during the 
year. Good-will and franchise rights are 
carried at $1,431,059, which appears rather 
high in ratio to the total assets, but when 
consideration is given to the company’s 
exclusive rights for the distribution of 
equipment as outlined in a preceding para- 
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graph, it does not appear unreasonable. 
During the year $166,667 of the company’s 
funded debt was retired through operation 
of the sinking fund, leaving a total of $1,- 
334,200 outstanding. The capital stock 
consists of 20,000 shares of no par pr-- 
ferred and 500,000 shares of no par com- 
mon. The preferred stock is being re- 
tired by a sinking fund that became oper- 
ative March 1, 1928. Interest payments cr. 
the bonds and dividends on the preferred 
have been maintained since issuance. No 
dividends have yet been paid on the ccm- 
mon stock. 

The increased building of theatres which 
has resulted from the rapid development of 
chains of theatres should work for the 
benefit of National Theatre Supply, as it 
is in a position to give efficient service at 
low cost for the replacement of equip- 
ment and furnishings and the supplying of 
new apparatus. At the present time it 
includes among its customers practically 
all of the leaders in the industry such as 
Metro-Goldwyn, Paramount, Shubert, 
Loew, Fox Theatres, Stanley Corporation, 
Warner Brothers, Keith-Albee-Orpheum, 
and Schine Theatres. 

National Theatre Supply was first called 
attention to in the Curb Market depart- 
ment of last week’s issue of THE FINAN- 
car. Wortp when it was selling around 
$7 a share and while it is better adjusted 
to earnings at current prices of around 10, 
it does not yet appear to have fully dis- 
counted its long pull possibilities. 


NorTHWEsT ENGINEERING was formed in 
December, 1925, as a holding company to 


take over the entire capital stock of the 
Northwest Engineering Corporation which 
was incorporated in 1921. The company, 
through its wholly owned subsidiary, is 
engaged in the manufacture of gasoline, 
electric, and Diesel powered shovels, cranes, 
and other labor-saving excavating and 
material handling equipment of the crawler 
or caterpillar type. These machines are 
used extensively in general building, road 
building, sewer, subway, railroad, and pub- 
lic utility construction work, in reclama- 
tion and irrigation projects, coal mines, 
stone quarries, logging operations, lumber 
yards, steel mills, and various other in- 
dustrial enterprises. 


The models which are produced in four 
sizes are convertible for ‘use as shovel, 
crane dragline, pull shovel and many other 
purposes. They are being sold in all sec- 
tions of the United States and Canada and 
in many foreign countries. New uses are 
constantly being found for them and their 
potential market, both domestic and for- 
eign, is subject to large development. 

Earnings in recent years have shown a 
steady and consistent upward trend as is 
indicated by the following figures: 


EARNINGS, YEARS ENDED 
DECEMBER 31 


Net Earnings *Per Share 
Lt | Er rere $223,437 $0.74 
SO ree a 534,712 1.78 
Oc :o:- in. fois 9 cee oe 1,355,681 4.52 
Seer ee 1,385,465 4.62 
DPIR iis Cainiite' sa: cai 9b Slate 1,536,514 5.12 


*Based on 390,000 shares at present out- 
standing. 


It is a matter of interest and comment 
that in recent years the increase in earn- 
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American Commercial 
Alcohol Corporation 


7% Cumulative Preferred Stock 
Common Stock 


Units of one share of Preferred and 
one-half share of Common Stock. 


Third largest unit 
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ings of companies engaged in the manu- 
facture of labor-saving devices of the heavy 
type has been almost in adverse ratio with 
the figures for immigration. In 1921 the 
figure for immigration closely approached 
the million mark, but the restriction law 
of 1925 quickly dammed the flood so that 
the number of immigrants admitted 
dropped around the 300,000 mark. This, 
however, is not the whole story, for prior 
to the law there were about four times as 
many men as women admitted while at 
present there are almost as many women 
as men with those of the common-labor 
type reduced to a small percentage of the 
total. Asa result of the diminishing sup- 
ply of common labor, industries have nec- 
essarily had to replace the pick, shovel, 
and wheelbarrow with power machinery. 
With the education of the children of the 
common laborer to a higher standard of 
living it is probable that even the present 
supply of this type of labor will be ex- 
hausted, and during this period the manu- 
facturers of labor saving devices will be in 
a position to benefit. 

Based on the above earnings for 1927 of 
$5.12 a share Northwest Engineering is 
earning 12.1 per cent of its current market 
price of around $42 a share. While the 
stock is distinctly undervalued on this basis, 
it is even more undervalued when compared 
with the stocks of other companies in this 
field. For example, based on earnings of 
$5.50 a share, Marion Steam Shovel is 
earning around 6.8 per cent of its present 
market price of 80, and Bucyrus-Erie, 
based on $3.35 a share earnings, selling 
around 44 is earning 7.6 per cent. It is 
quite true that both of these latter com- 
panies are stronger and larger units in the 
industry, but at the same time Northwest 
Engineering should benefit to a_ similar 
extent in any increased demand for this 
type of equipment that may come from the 
large appropriation for flood control which 
is under consideration. It has already dem- 
onstrated its ability to maintain earnings 
at a growing rate which these factors 
should further augment. 

Financial Position Strong 

The company enjoys a strong financial 
position with current assets of $4,128,155 
against current liabilities of $824,035 in 
ratio of 5 to 1. Patents, good-will, and 
trade-marks are conservatively carried at 
$1. Early this year the company issued 
$2,500,000 of 6 per cent debentures due in 
1938 which represents its only funded debt. 
Provision is made to retire these deben- 
tures at the rate of $300,000 per annum 
beginning January 1, 1930, by a sinking 
fund. The company has no preferred stock, 
its capital consisting solely of 300,000 no 
par shares of common upon which divi- 
dends at the rate of $2 per annum were 
recently inaugurated. At current prices 
the stock affords a yield of nearly 5 per 
rent. 

Northwest Engineering and Marion Steam 
Shovel were recommended in the Curb 
Market department of the April 11th issue 
of THe FrnancrAL Wortp at the same 
time that an article appeared on Bucyrus- 
Erie. At that time Northwest was selling 
around $36 a share and Marion at $60 a 
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distribution. 
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A YIELD OF 


6% 


may be obtained from an invest- 
ment in the First Preferred 
Stock, $6 Dividend (Cumulative) 
Series, of 


COMMUNITY 
POWER AND LIGHT 
COMPANY 


which, through its operating sub- 
sidiary and controlled companies, 
serves 144 communities in the 
states of Missouri, Arkansas, 
Kansas, Texas and New Mexico. 
The entire territory is rapidly 
increasing its demands for the 
services rendered and earnings 
in all departments are maintain- 
ing substantial increases. 


Write for Circular No. 1759 
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share as compared with current prices of 42 
and 80 respectively. With the prospects 
for improvement in the affairs of each com- 
pany about the same it appears that the 
market price of Northwest Engineering has 
not as yet reflected either its current or 
prospective earnings, and therefore offers 
attractive possibilities for the long pull. 








Continental Insurance 
(Continued from page 636) 
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ability of the management has been proved 
over a long period of years. 
Some of Continental’s Holdings 


Price Price Appreci- 

No. of Shares Jan. 1,'28 May1,’28 ation 
9909 D., L..& W.. ... 137 144 $63,000 
7,000 I. Gont. «+ 282 144 90,000 
2,700 N. Y. Cent. .. 162 184 59,400 
5,021 N. YY. & Harlem 168 280 562,352 
1,700 Cent. Un. Tr...1350 1600 425,000 
1,800 Chase Nat. Bk. 549 735 334,800 
4,000 BkI’n, City R.R. 4 8 16,000 
3,000 Bklyn Edison. 215 259 132,000 
2,100 B.M.T. pfd. .. 82 94 25,200 
5,009 El. Bond & Sh. 79 118 195,000 
1,700 Int. Tel. & Tel 147 165 30,600 
1,500 Untd. Gas Imp. 113 136 34,500 
1,500 Al. Chem. com. 153 163 15,000 
3,700 Al. Chem. pfd. 120 124 14,800 
4,000 Am. Can. pfd. 135 146 44,000 
5,000 Am. Can. com. 73 86 65,000 
3,500 Am. Loco. pfd. 125 130 17,500 
1,800 Am. Metal pfd. 110 125 27,400 
1,400 Case T. pfd... 120 130 14,000 
2,500 Cont. Can pfd.. 120 127 17,500 
3,000 Cont. Can..... 84 111 81,000 
16,000 Corn Prod..... 64 78 224,000 
2,000 Corn Prod pfd. 135 146 22,000 
1,700 El. Stor. Bat. 74 82 13,600 
8,000 Gen. Elec. ... 133 163 240,000 
5,000 Mont. Ward. A 115 124 45,000 
2,500 Mont. Ward .. 117 140 57,500 
3,500 Nat. Cash Reg. 49 57 28,000 
4,000 Otis Elev. ... 148 178 120,000 
2,200 Owens Bottle... 74 86 26,400 
5,000 Prairie Pipe L. 185 214 145,000 
13,200 Stand. Calif. . 55 62 92,400 
11,667 Std. Oil. N.J.. 3 46 81,669 
4,000 Un. Oil of Cal. 3 55 48,000 
5,600 Untd. Shoe My. 64 73 50,400 
3,000 Vacuum Oil .. 140 157 51,000 
7,000 Imperial Oil .. 59 64 35,000 
MOEN cv cGbe caus ce waved s besbueke $3,544,921 


Attention should be called to the fact 
that at the end of last year the company 
had a reserve fund for market fluctuations 
which amounted to $5,000,000, an increase 
over the previous year of $2,000,000, and 
a reserve for contingencies and dividends 
of $2,500,000. The unearned premium re- 
serve increased nearly $41,000 to $26,721,- 
000 and net surplus showed an increase of 
over $2,000,000, being $27,788,000 on the 
first of January this year. The conserva- 
tive policy of building up such large 
reserves for emergencies is indeed good 
“insurance” for the protection of the 
stockholders’ equity. 

Let us now consider the company in 
terms of premiums and study the reasons 
for the company’s past increase in busi- 
ness and its future prospects. During 
1927 the net premiums amounted to about 
$25,852,000, a gain of $922,000 over 1926. 

An insurance company is practically de- 
pendent upon its agents for its business. 
Some companies advertise nationally, but 
it is indeed rare for a person to request 
that his insurance be placed with any par- 
ticular fire insurance company. The choice 
of the company is practically always up 
to the agent. An agent gives most of his 
business and most of his best risks to the 
companies that give him and his clients the 
best service—prompt and fair settlement 
of claims builds more good will for the 


agent, for the particular company, and 
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Earnings 


may have little effect upon 
day to day fluctuation but 
are an important item gov- 
erning market values over a 
period. 


Consult our Statistical De- 
partment without obligation. 


The 


ODD LOT 


department affords the same 
efficient facilities for execut- 
ing small orders as those for 
100 Share Units. 
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Market Letter K 14 
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for the insurance business in general than 
any other one factor. The loss-paying 
record of Continental is excellent and is 
regarded very highly by insurance agents. 
Because of its standing with the agents, its 
premium income will unquestionably con- 
tinue to increase satisfactorily, especially 
since the trend of the volume of fire and 
allied lines is upward. 


Continental Insurance Company is pay- 
ing an annual dividend of $2, a yield of 
only about 2.2 per cent with the stock at 
these levels. However, if the past record 
is any criterion, the patient investor will 
have no cause for complaint. At 90 the 
stock is earning 7.4 per cent of its market 
price. Compared with other sound com- 
panies of this type. Continental has not yet 
fully discounted its earnings. 


To sum up, the insurance business can 
be counted upon to expand with the secu- 
lar and’ financial growth of the country. 
Continental will without doubt receive a 
fair share of the benefits from any growth 
in the insurance business in general. The 
management has proved its ability to in- 
yest its funds profitably. Because insurance 
companies have no preferred stock, no 
bonds, and only one class of common stock, 
all benefits inure directly to the stock- 
holders. It is our opinion that Continental 
Insurance has not discounted its present and 
prospective earnings. This stock is there- 
fore recommended, not for immediate 
profit, but to be held as an investment for 
the long pull. 












Southern California Edison 
(Continued from page 630) 














tion is charged off at a rate averaging be-: 
tween 12 and 15 per cent of gross, and 
there exists a reserve of $14,684,891 for 
this purpose at the present time. Earn- 
ings per common share have enjoyed a 
steady gain in recent years, being $2.65 in 
1925, $2.86 in 1926, and $3.11 in 1927, a 
three-year average of $2.87. Every indica- 
tion points to still higher figures in 1928, 
ior the results of the first quarter are a 
record in earnings for the company. In 
the first three months of this year gross 
income of $7,814,706 was reported against 
$6,84,493 in 1927. Net after fixed charges 
available for dividends and depreciation 
amounted to $3,795,907, a gain of $737,- 
782, or 24 per cent over the balance of 
$3,058,124 reported for the corresponding 
period in 1927, 


The capitalization of the company con- 
sists of a total funded debt of $133,981,- 
800 and preferred and common stocks 
amounting to $151,681,100. All the com- 
mon is $25 par, the change from $100 par 
having been made in 1926. There are at 
present outstanding (not including the 
shares to be issued for the recent rights) 
$4,000,000 original 5 per cent participating 
preferred, $27,295,500 “A” 7 per cent pre- 
ferred, $49,595,625 “B” 6 per cent pre- 
ferred, $10,718,175 “C’ 5% per cent pre- 
ierred, and $60,071,800 common. The 
May 16, 1928 








Union Pacific Railroad 


Analyzed in our latest WEEKLY Review 
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Why Insuranshares 
Trust Certificates? 


S INsuRANSHARES Trust CERTIFICATES are 
issued against stocks in fifty-eight Insur- 


ance Companies and Banks, a natural 
question is: 


“Why can’t I buy my own Insurance Company 
Stocks?” 


Individuals can and do buy Insurance Company Stocks 
but the average investor finds several difficulties which 


in the past have prevented a widespread ownership of 
these securities. 


First: They usually sell at high prices, $200, $500 and 
even $2,000 per share being not uncommon. If an in- 
vestor bought only one share in the fifty-eight Com- 
panies underlying InsuRANSHARES TRUST CERTIFICATES 
he would have invested more than $40,000. 


Second: The average investor even if he had access to 
the financial reports of Insurance Companies would not 
have the technical skill necessary to analyze them and 
to determine which stocks had the best prospects and at 
what price they would be advantageous purchases. 


INSURANSHARES MANAGEMENT Company has the service 
of a statistical and analytical organization that is in- 
valuable both in the selection and in the constant super- 
vision of the stocks it purchases. 


Send for circular B-28 giving complete informa- 
tion about this safe and profitable investment. 


INSURANSHARES CORPORATION 


49 Wall Street, New York Tel. Whitehall 9082 
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Hold 
These Stocks! 


UR latest bulletin con- 

tains a list of 168 stocks 
which warrant holding for 
further appreciation. 


Tobacco Stocks 
Oil Stocks 











Rubber Stocks 


These three classes of stocks 
are discussed and their posi- 
tion analyzed. A copy of this 
bulletin sent free on request 
Mail the coupon. 


BROOKMIRE 








ECONOMIC SERVICE INC 
570 Seventh Ave., New York 


Send me a copy of Bulletin F-243 


























WE OFFER 


Market Letter service covering, 
weekly and monthly, all important 
financial developments and our in- 
terpretation of their effect on the 
securities market. 


Copies will be sent upon request 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 


Curb Market 
115 Broadway 350 Madison Ave. 
New York New York 
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Facts and Opinions 
Condensed 











Ten minutes a week if you 
read The Bache Review, will 
keep you informed on _ the 
main subjects important to 
your own business, which 
affect the commercial . and 
financial situation. 


Readers of the Review are in- 
vited to avail themselves of 
our facilities for information 
and advice on stocks and 
bonds, and their inquiries will 
receive our careful attention, 
without obligation to the cor- 
respondent. In writing, please 
mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
New York 


42 Broadway 














preferred stocks are all cumulative and 
callable at 2834 in the case of the “A,” 
“B,” and “C,” issues, the original pre- 
ferred not being callable. The “C” 514 per 
pent preferred constitutes the most attrac- 
tive purchase among these issues at this 
time being quoted at about 25, farther 
from its call price than the others. All 
may be considered of good investment 
grade. 

In view of the steady growth and pos- 
sibilities for further growth of the com- 
pany, together with its favorable earning 
record and well-balanced capital structure, 
the common, returning a substantial in- 
come because of the frequent valuable 
rights that the management has seen fit 
to offer from time to time, appears to 
have further possibilities for appreciation 
at current prices, and seems to be selling 
on an under-valued basis in comparison 
to the majority of other medium-priced 
utility stocks of equal grade. 
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Childs Falls Back 


> explanation is sought for the sharp 

decline in net profits reported for the 
first quarter of the year by Childs Com- 
pany. These earnings fell from $534,882 to 
$56,481, indicating that this restaurant chain 
made only a fraction of a cent on each 
meal served. The company has made it 
a specialty to indicate on its menu cards 
just how many calories each dish of food 
contains. Information of this kind tends 
to cause people to eat less for fear of ac- 
quiring too much weight. To discourage 
patrons from eating a lot is not the busi- 
ness of a restaurant. Instead, it should 
strive to induce its patrons to eat freely, 
for the more they consume the greater 
will the profits be. Perhaps playing up the 
calories reduced the net profits as well as 
keeping the patrons lean. 
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Investment Suggestion 





We Recommend 


American 
Electric Power 
Corporation 


Preferred Stock 
$6 Series of 1928 


Price to yield about 6.40% 


Circular upon request 
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?: Profits with Minimum Risk 1 

z= (Continued from page 631) : a 

: LOST! Purchasing 

5 ° power 

ferred is not many years away from now. A way to 
Unitep States Distriputinc Corpora- FOUND! f protect it 


TION 7 per cent cum. preferred: The dis- 
tribution and trucking of freight, mer- 
chandise, etc., in and around New York 
City, under agreements with the Post Of- 
fice Department and several trunk line 
railroads constitute the bulk of this com- 
pany’s business. A subsidiary is engaged 
in the mining and distribution of coal. 
Due to harbor conditions in New York 
City and with the opening of the Holland 
vehicular tunnel, it may be expected that 
the company’s business over the coming 
years will show a satisfactory growth. 
Earnings have normally covered preferred 
dividends about one and one-half times, 
although lower profits for 1927 were the 
result of unsatisfactory conditions prevail- 
ing in the coal industry. 
CavANAGH-Dosss, INCORPORATED 6% per 
cent cum. preferred: A recent consolidation 
of several leading hat manufacturers, and 
now comprising the second largest unit in 
the industry. In addition to the manufac- 
turing activities, three retail hat stores are 


One thousand dollars invested 


in 


a good 5% bond at par in 1913 
would have yielded $50 a year— 
enough to buy six. tons of an- 
thracite coal for your furnace. 
Today the same $50 from the same 
bond would buy about three tons. 


One. thousand dollars invested in 
20 shares of U. S. Steel common 
stock in 1913 would have yielded 
$100 a year—enough to buy twelve 
tons of coal. Today the income 
would be $196, enough to buy 
thirteen tons of coal. 


Here, in a nutshell, is the whole 
story of how purchasing power and 
profits are conserved by common 
stock ownership. Add diversifica- 
tion to assure safety, and you 
have an ideal investment. 


Wouldn’t you like to know how 
Diversified Shares assure both 
purchasing power and safety? 


Write for Booklet 4. 


AMERICAN TRUSTEE SHARE 
CORPORATION 


165 Broadway . - - New York 
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Low-Priced 
Stocks 


What possibilities do these stocks offer now 
—at these prices— 














Fisk Rubber @ 155%? 
Middle States @ 35%? 
Gardner Motor @ 13%? 
Kelvinator @ 20%? 
Indian Refin. @ 16%? 
Norwalk Tire @ 3? 
Butte & Super. @ 10%? 
Durant Motors @ 10%? 


Cont. Baking B @ 5? 
Am. Ship & Com. @ 554? 
Robert Reis @ 107%? 
Botany Mills @ 1934? 
Ahumada @ 45@? 
Happiness Candy @ 81%4? 
Submarine Boat @ 434? 
Pierce Petrol. @ 5? 


Dodge Bros. A @ 18%? 
Amer. Piano @ 187%? 
Jordan Motor @ 11%? 
Moon Motors @ 10%? 
Consol, Tex. @ 4%? 
Mother Lode @ 31%4? 
Cuba Cane Sug. @ 7%4? 
Jones Bros. Tea @ 311%? 


Note this possibility in low-priced stocks 


Last February, the 18th, a year ago, the American Securities Service recommended 
the purchase of Electric Power & Light @ 17. Certain high-priced stocks have ad- 
vanced more in POINTS since, but—which after all is important, number of points ad- 


vance or PER CENT OF PROFIT ON THE MONEY USED? Note here the actual 
showing made: 


Price Profit Made 
Stock Feb. 18 May 8 Points % Profit 

1927 1928 (Margin 50%) 

Ni a a ee Wane Ga Wee 172 195 23 26% 

Southern Railway ............ 125% 164% 39 62% 

Chesapeake & Ohio ........... 161% 199 37% 46% 

Allied Chemical ............. 141 34 164 34 23 32% 

U. S. Cast Iron Pipe ......... Zi7 264 47 43% 

tt ote ee 114% 146% 32% 56% 

Average six leading high-priced stocks ..................-- 42% 
| Electric Power & Light ........ 17 43, 2614 311% 


(Note: Among these high-priced stocks, to make clear that we are not overlooking their merits either. 


we have stressed Chesapeake & Ohio particularly, the issue which shows above-average profits both in points 
and per cent.) 





What makes any stock, either high-priced or low-priced, really attractive? 


| Low-priced stocks, on account of the small funds required per share, may even by a few points ad- 
vance show very large profits. On the other hand, many low-priced stocks are highly speculative, hence 
making profits in this field calls for the most careful selection. Our selections in last previous report 
on low-priced stocks March 16th, 1928, were these: 
General Public Service opened Mar. 17 @ 20, closed May 8 @ 28% 


Engineers Public Service @ 39, @ 4% 
Southern Dairies B “ “ @ 11, “ “ @ 25 


25 


While numerous low-priced stocks did not advance at all, these three stocks, on a conservative margin 
of half their cost price, show a profit of 40%, within two months. 


Which particular low-priced stocks are attractive now? 


| These matters are thoroughly analyzed in our latest bulletin. Thirty-five low-priced 
stocks are covered—out of which we select a very few as the best. A few extra copies 
of this valuable report reserved for distribution, free. 


| Clip Coupon at Right 
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American Securities Service 
2318 Singer Bldg. Tower, New York 


Send me your latest “Report on Low-Priced 
Stocks.” also copy of your booklet “Making Profits 
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“DEPENDABLE 
INVESTMENT” 


@ For sixteen years we 
have been serving inves- 
tors, large and_ small, 
who wish experienced aid 
in making and watching 
investments. 


@ We are always glad 
to discuss this service 
with investors or to send 
a booklet “Dependable 
Investments” which ex- 
plains it. 


C. M. KEYS & CO. 


Established 1911 
60 Broadway New York 
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CARLH.PFORZHEIMER & CO, 


Specialists in Standard Oi] Securities 


25 Broad Street New York 
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Amazing stock market activities have shat- 
tered the serenity of the general price level. 
What may we expect? 

The Business Economic Digest views fu- 
ture markets with the matured judgment 
of the highest court. It presents the final 
decision, because it measures all financial 
forecasting in the light of 


weighted analysis 


Through its famous Weighted Aver- 
age of authoritative opinions— 
scientifically weighted according to 
the past accuracies of the leading 
economists whose opinions. are 
measured—the Digest presents the 
conclusive, net opinion. 

Send for a free current copy of 
the Digest containing valuable in- 
, formation on the probable future 
trend of security prices. 








TheBusinessfconomicDigest 
Gage P Wright, Pres. 
134 No. LaSalle St.Chicago,] lh. 


Without obligation mail me your current 
Digest. 
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operated in New York City, with plans to 
open two additional stores during the cur- 
rent year. Total sales have increased from 
$5,776,000 for the year ended October 31, 
1925, to $8,019,000 for the year ended last 
October. The management has expressed 
its intention to list the preferred issue on 
the New York Stock Exchange. 

Paciric Coast Biscuir Company $3.50 
cum. participating convertible preferred: 
Incorporated in 1899 to consolidate several 
already existing companies, and is engaged 
in the manufacture of biscuits, crackers 
and candies which are distributed through- 
out the western states through 23,000 job- 
bers and dealers. In addition to being con- 
vertible into the common stock on the 
basis of two shares of common for each 
share of preferred, the preferred partici- 
pates equally with the common after $2 
has been paid on the latter in any one year. 

SANITARY Grocery CoMPANY, INCORPOR- 
ATED 6% per cent cum. preferred: Oper- 
ates a chain of 368 meat and grocery stores 
in the city of Washington, D. C. Through 
a subsidiary, 48 Piggly Wiggly self-service 
stores also are operated in the same city 
and vicinity. A grocery warehouse is 
owned, which is sufficiently large to allow 
for future expansion. 

WoopwortH, INCoRPORATED, $2.50 cum. 
preferred: Company manufactures per- 
fumes and cosmetics which are marketed 
under the trade names “Viegay,” “Karess” 
and “Fiancee.” Business was originally 
established in 1854 as Woodworth & Bun- 
nell. A plant and laboratory are operated 
at Rochester, New York. 

WortnH, INcorporATED, $1.60 cum. Class 
A stock: Company owns one store in 
Brooklyn and leases three additional stores 
located in New York City, Newark, and 
Hartford. The stores handle diversified 
lines of women’s and misses’ ready to wear 
clothing. The Class A stock, of which 
there are 65,000 shares outstanding, con- 
stitutes the senior issue. There is no 
funded debt. It is reported that inde- 
pendent appraisals of leaseholds have 
valued them at $600,000. 





Bank to Loan to Workers 

N support of the efforts of the Attorney 

General to free salaried men and women 
from the usurious charges of loan sharks 
when they are compelled to borrow money, 
the National City Bank has inaugurated a 
personal loan department through which 
these small loans can be negotiated. By 
means of this new arrangement workers 
will be able to secure loans from $50 up 
to $1,000 at a discount of 6 per cent and 
have a year in which to repay them. They 
will not be asked any extra charges such 
as the loan sharks impose for service and 
for investigation. In opening this new de- 
partment the National City Bank sets an 
example which can be made as profitable 
as commercial borrowing, and a number of 
other banks are expected to fall in line 
soon. By extending the facilities of the 
banks for loans to people of moderate cir- 
cumstances, usurious loan sharks can be 
more effectively driven out of business than 
is possible through investigation or preven- 
tive legislation. 














Private wires to 
New Orleans, Chi- 
cago and principal 
points throughout 
the South. 


FENNER & BEANE 


Member New York Stock Exchange and 
principal commodity Exchanaes 


60 Beaver Street, New York 


Fenner & Beane Bldg. New Orleans 


























Write for This Booklet 


New edition. Makes clear such terms 
as “Bear” or “Bull Market,” ‘‘Collateral 
Trust,” “First Mortgage, and Debenture 
Bonds,” ‘‘Bonds vs. Stocks,” “Holding 
Company,” “Listed vs. Unlisted Securi- 

ties,” “Margin,” 

and many other 
terms unfamiliar 
even to experienced 
investors. Special 
articles also on 
‘Points to Consid- 
er When Buying 
a Bond,” and other 
lavestment Terms helpful subjects. 
Sent free to in- 

vestors in Middle 

West and West, 

and others writing 

on business _ sta- 


tionery. 


R. E. WILSEY & CO. 


Investment Securities 
State Bank Bldg., Chicago 
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Canadian 
Securities Manual 


This publication gives in- 
formation concerning the 
important Canadian public 
utility, railroad and indus- 
trial corporations. 


Ask for F.W.3 


Jenks, Gwynne & Co. | 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 
New York Curb Market 


30 Broad Street 


New York 
Branch Office: 40 Worth Street 
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Hodenpyl, Hardy & Company and 

Stevens & Wood was announced 
last week when the plans for the forma- 
tion of a new company to be known as the 
Allied Power & Light were made public. 
The new company is expected to acquire 
a substantial interest in the Commonwealth 
Power Company, Northern Ohio Power, 
Penn-Ohio Edison, and other companies 
that have been identified in the past with 
Stevens & Wood and Hodenpyl, Hardy & 
Company. Both the consolidating organ- 
izations have been prominent for some 
years in the development of holding com- 
panies in the utility industry and in the 
engineering and construction end of the 
industry. The authorized capital of the 
Allied Power & Light Company is 500,000 
shares of preferred stock and 2,000,000 
shares of common. An issue of first pre- 
ferred is expected to be offered to the 
public within a short time. 

* * * 

The strength in Middle West Utilities 
common appears to be reflecting the ac- 
quisition of National Electric Power and 
National Public Service, whose systems 
will fit into the eastern properties of Mid 
West in such a way that, it is believed, ma- 
terial benefits will result. Commenting on 
the recent additions to the system Martin 
J. Insull, president of the company, said: 
“The acquisition of the National Electric 
Power and National Public Service prop- 
erties, which are located largely on the 
eastern seaboard, has served to further 
solidify the company’s operations in sev- 
eral sections while at the same time giving 
a broader geographical diversity to its in- 
terests. This has resulted in a substantial 
increase in gross revenues, the first 
quarter’ results indicating annual gross 
revenues in excess of $140,000,000. It is 
believed that, by the application of your 
company’s resources, improvements are 
likely in view of the opportunities for in- 
terconnection, new business development, 
operating economies and reduction of fixed 
charges in the newly acquired properties— 
given, of course, the necessary period of 
absorption.” 


T« consolidation of the interests of 


* * * 


Southern New England Telephone Com- 
pany stockholders of record May 7th have 
been offered the right to subscribe to new 
stock at $100 per share in the ratio of 
one additional share for each four now 
held. The rights will expire July 2nd and 
Payments may be made in full on that date 
or 50 per cent then and the balance on 
October 1st. The funds received will be 
used wholly for the payment of loans of 
around $7,000,000 due to the American 
Telephone & Telegraph Company. 


May 16, 1928 


American & Foreign Power continues 
its expansion program in the Latin Amer- 
ican field with the acquisition of the Mex- 
ican Utilities Company early this month. 
American & Foreign Power $6 Preferred 
is to be exchanged for the bonds, pre- 
ferred, and common of the new subsidiary, 
the first acquired by the company in Mex- 
ico. The Mexican Utilities Company was 
formed in 1925 and controls the Central 
Mexico Light & Power Company and 
Guanajuato Power & Electric Company. 
Application will be made to list the $6 
Preferred stock, which is being given for 
the securities of the Mexican Utilities 
Company, on the New York Stock Ex- 
change. To date there has been none of 
this stock issued against the amount 
authorized of 200,000 shares. The stock 
is no par, has equal preference with the 
first $7 preferred of the company as to 
cumulative dividends of $6 per year, and 
is callable at $110. 

as 

Reporting for the first quarter of 1928, 
American Telephone & Telegraph showed 
record earnings. The stress which the 
company has laid upon the efficiency of 
the present long distance service in recent 
advertising was reflected by a gain of 17 
per cent in the number of calls of this type 
that were made over the system in the 
first three months of the year. Net income 
for the period after all charges amounted 
to $33,474,825, equal to $3.01 on 11,090,151 
shares of stock. In 1927 earnings came to 
$31,787,681 or $2.95 on the 10,744,970 shares 
outstanding at that time. 








The Bond Market 
(Continued from page 634) 
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cently received by virtue of the sale of 
its Wabash and Lehigh Valley holdings, 
accounted for the drop. It is expected that 
with more normal conditions prevailing in 
the coal industry earnings this year will be 
satisfactory, and some recovery may prob- 
ably be looked for in this issue. 

New financing figures for April have 
been completed and show a high record of 
approximately $894,000,000, exceeding the 
previous record of June, 1927, by nearly 
$36,000,000. The high mark may be at- 
tributed to the record number of individual 
issues and the huge volume of public util- 
ity offerings—five issues of which aggre- 
gated more than $208,000,000. The largest 
corporation financing was a $62,500,000 
common stock issue of the Pennsylvania 
Railroad, followed by $50,000,000 Ameri- 
can Gas & Electric 5s and a like amount 
of Cities Service 5s. 

For those requiring a bond maturing in 


Here is the 
ANSWER 


to questions which 
bother many investors 


How can you tell what gives a first 
mortgage bond absolute safety ? 

How can you get the highest income 
from your money, consistent with 
safety? 

How can you select a safe investment 
house? 

How can you retire in 15 years on 
your present living budget? 

How can you get double the savings 
bank interest rate or more, with all 
the convenience ? 

How can you judge the security back 
of a first mortgage bond? 

What is the history of the first mort- 
gage bond in Chicago? 

Why can Cochran & McCluer sell first 
mortgage bonds in every state of the 
Union without salesmen ? 


All of these questions and many others 
vital to investors are answered in the new 
edition of a famous book, “Behind the 
Scenes Where Bonds Are Made.” Get 
your copy now. We'll gladly send it. No 
salesman will call. 


ee ee 
F.W. 5-16-28 


Cochran & McCluer Co. 
44 North Dearborn St. 
Chicago, Il. 
Gentlemen: Please send me 
without obligation your book, 
“Behind the Scenes Where 
Bonds Are Made.’’ No sales- 

man will call. 


i 


Prt ty. tl 


City 
saaaasucamununee 


Cochran & 
M‘Cluer Co. 


Established 1881 


Never a loss to any investor 


44 NORTH DEARBORN STREET 
Chicago 





























Investments 
To Suit All Purses 


Send for list of selected bonds 
arranged conveniently for the 
investment of any amount $100 
to $500 or $500 to $1,000 or 
more. Bonds of four classes 
included. 


Ask for List F-28 


PWBrovks & Cv, 


ImMCORPORATEO 


Established 1907 
115 Broadway 60 State Street 
New York Boston 
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j INFORMATION COUPON 1! 


'THE F.H.SMITH Col 


Investment Securities — Founded 1873 
| Smith Bldg., Washington, D.C. 
: 285 Madison Ave., New York City 
Branch offices in other Cities 


Gentlemen:—I am interested in Safe 

4 investments only. Send me copy of New 

1 a booklet ‘“‘Making Safety Pay 
rofits.”’ 
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ANOTHER 
PROFIT 
OPPORTUNITY! 


Once 


every year, for the past four years, 
the American Institute of Finance has out- 
lined to its clients a “group investment’”’ 
in the securities of a deflated industry, with 
the definite objective of developing profits of 
50% within a year's time. 

ALL HAVE BEEN SUCCESSFUL. The 


average profit developed, in a twelve-month 
period, has been 76% on the capital invested. 
The 1927 ‘group recommendation” shows a 
profit of 70%. 


RIGHT NOW, regardless of general market 
conditions, an individual deflated industry 
warrants a further recommendation of a 
“GROUP INVESTMENT” of the same type, 
equally promising. 


It has been presented to clients, with a 
clear outline of the four individual securities 


chosen and the profits anticipated. 

Copies are now available, GRATIS, as an 
illustration of this portion of the Institute’s 
Service to clients. To obtain a copy— 


Simply ask for FREE Bulletin FWMY-12 


AMERICAN INSTITUTE 
OF FINANCE 


260 Tremont Street, Mass. 


Boston, 
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about three years a very obvious bargain 
is obtainable in the present market. St. 
Louis & San Francisco Ry. general 6s, due 
July 1, 1931, are currently quoted 101%- 
10234 on the New York Stock Exchange. 
It is possible that a few bonds can be 
picked up slightly under the offering price, 
but even at 10234 the yield to maturity is 
approximately 5.00 per cent. This bond, 
together with the general 5s, 1931, now 
constitutes the most senior of the obliga- 
tions of the present St. Louis-San Francisco 
Ry., having remained undisturbed through 
the reorganization of 1916. The issue is 
legal for savings banks in Maine, Missouri, 
Oregon and Rhode Island and for trust 
funds in Illinois. Moody’s rating is Aaa. 
The present price can be attributed only 
to the small marketability, as there are but 
$3.659,000 outstanding in the hands «f the 
public. By the terms of the 1916 o-gani- 
zation, each $1,000 par value of general 6s, 
1931, is exchangeable for $100 cash and 
$1,000 par of ’Frisco prior lien 4s, 1950. 
The latter issue is currently quoted around 


91. 


Trading in the foreign market was more 
active than during recent weeks. Some 
foreign government groups attracted steady 
buying, especially French, Belgian and 
Italian issues. As a result of the critical 
situation between the Japanese military 
forces and the Chinese Nationalists in the 
Far East, a sharp decline in Japanese is- 
sues was witnessed, those bonds losing 
from % to 1% points. 








The Trend 
(Continued from page 628) 
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high and uncalled for levels until the de- 
sired change has been brought about. 
Fluctuations in rates can be expected al- 
most daily with the tides ever changing in 
their flow. The eventual long range trend 
is definitely toward lower levels with an 
unprecedented supply. With the earning 
power of money on a lower scale, the in- 
come return on sound income bearing se- 
curities will be proportionately reduced and 
in adjustment work to higher price levels. 


The timid would be inclined to state 
that as a nation we are traveling at too 
fast a pace. Without an attempt at bold- 
ness, the opinion is offered that we are 
only starting. Our progress that has be- 
come so pronounced and accelerated in the 
efficient application of machinery and elec- 
tricity combined that in recognizing our 
potentialities ordinary limitations can be 
entrely eliminated. A real American 
offered a prophetic opinion in the past week 
that serves well to emphasize this truth. 
He said, “Let man but imagine and he will 
accomplish it.’ If we could but visualize 
the progress of the nation over the next 
five years, there would be reason for won- 
der at the attempts at restraining enthu- 
siasm. Over the same period current high 
prices of sound securities will then be con- 
sidered ridiculously low by comparison in 
the demands for them in employing the 
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Higher Yield 
Send for this Booklet 


T is a well-established fact 
that the yield from real estate 
bonds has always been higher 
than on other bonds of equal 
quality. Besides giving the rea- 
son for this margin of additional 
income, the brochure pictured 
above also gives some interest- 
ing and pertinent facts regard- 
ing the inherent safety of First 
Mortgage Bonds safeguarded 
and sold by American Bond & 
Mortgage Company. 
Write for Rooklet S-382 


AMERICAN BOND & 
MORTGAGE (0. 


Established 1904 Incorporated 
Capital and Surplus over $9,000,000 


127 No. Dearborn St., Chicago 
345 Madison Ave., New York 


Philadelphia Albany 


























Buffalo Cleveland 
Detroit and over 30 
Boston other cities 

















AN OLD RESPONSIBLE HOUSE 




















The Early & Daniel Co. 
An Ohio Corporation 





Common Stock 


Westheimer & Co. 


Cincinnati Baltimore 
Members of the N. Y. Stock Exchange 




















Investment 
Suggestion 


A Class A Participating stock of a 
company with no funded debt and 
no preferred stock, manufacturing 
and retailing a nationally known 
product, sold throughout the United 
States. 


This stock carries a cumulative 
dividend of $2.60 per annum in ad- 
dition to participating in further 
dividends. Earnings are at the rate 
of over $6 per share. 


At a Price to Yield over 6%. 


Details on request 


W. H. Johns & Co. 


Incorporated 


43 Exchange Pl., New York 


Telephone Whitehall 6290 
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now unrecognizable wealth of the nation. 

To enthuse during this uncertain period 
js not an attempt to minimize the current 
need for caution and discrimination either 
in holding or purchasing securities. These 
views are prompted to offset the possibility 
of a marred or thwarted vision in passing 
up real opportunity which is only made 
available on such occasions. A series of 
recommendations for formulating invest- 
ment programs on varying amounts of 
money is being prepared for presentation 
in THE FINANCIAL WorLp. They will be 
published as dictated by improved market 
conditions and when the time is indicated 
as opportune for establishing a sound long 
pull position. 








“Bulls” and “Bears” 
(Continued from page 633) 
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equal to $1.18 a share compared with 76 
cents a share last year. Surplus increased 
about $3,000,000 in a year, but the neces- 
sary outlays for development of the Frood 
Mine project will delay dividend considera- 
tions for some time. 


Lorillard— 
Rating “C” 

Considerable comment was aroused in 
the humorous treatment of an important 
question in the current advertising of Loril- 
lard, depicting three timid lions standing 
by and watching the “Old Gold” mouse 
carrying away public favor in a sack. Al- 
though humorous, it has a serious aspect 
in indicating the extremes that can be re- 
sorted to in the price-cutting and keen 
rivalry that are so prevalent among the 
cigarette manufacturers. It is certainly 
suggestive of the desirability of keeping 
far removed from such uncertainties. 


Nash Motors— 
Rating “B” 

The disappointing earnings of the first 
quarter reported, by Nash are currently 
explained by the expenditures involved in 
bringing out new models. They will prob- 
ably be presented to the public within 
the near future and are expected to meet 
with public favor. The company is in 
strong financial position to meet the antici- 


pated, keen competition in forthcoming 
periods. 


New Haven— 
Rating “B” 
Disappointment was expressed because 
no action was taken by directors of New 
Haven when they met during the week. 
When the $1 was voted last February, no 
intimation was given at that time that the 
payment would be made quarterly. It is 
likely that action will be deferred until a 
clearer picture of the outlook for the re- 
maining period of the year can be had. 


Phillips Petroleum— 
Rating “B” 
Phillips Petroleum, the largest producer 
ot natural gasoline in the world is going 
(Please turn to page 6A9) 


May 16, 1928 
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Where Profits Are Possible— 
And Safety —IS GUARANTEED 


Extra Profits seem assured for holders of Guar- 
anteed 6% Participating Bonds in addition to 


FIXED GUARANTEED 6% COUPONS 











These profits should be derived from a well managed Trust 
controlling seasoned high grade stocks which constitute 
part of the pledged security behind the bonds. 


Guaranteed by a $6,500,000 Surety Company—direct ob- 
ligation of a Company having net worth of $3,000,000. 








Send for Folder A-8 





National American Securities 
Company 


(Incorporated) 
National American Building 


340 Madison Ave.,N. Y.C. Tel. Murray Hill 5100 
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CONSULTING, CONTRACTING AND MANAGING 
ENGINEERS IN NATURAL GAS AND ITS PRODUCTS 








Hope Engineering & Supply Co. 


Home Office Eastern Office 
Mt. Vernon, Ohio 149 Broadway, New York 
Dallas, Tex. 33 Tulsa, Okla. 33 Casper, Wyo. 











INVESTIGATIONS — REPORTS | 


ESTABLISHED 
1 
- Builders of Oil and Gas Pipe Line 


| | 
Systems complete, including Oil | 
Pumping Stations, Gas Compressing | 
Stations, Gasoline Recovery Plants, | 
and City Distribution Systems. | 
| 
| 
























































International Securities 
Corporation cf America 





Second International 
Securities Corporation 





United States & British 
International Company, Ltd. 


These investment trusts of the general management type 
receive investment service from AMERICAN FOUNDERS 
TRUST (A Massachusetts Trust), 50 Pine Street, New York 
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RAILS 


Chic. & North Western gen. 3%s, 1987 
Kansas City Southern Ist 3s, 1950 ...... 
Mo.-Kansas-Tex. p. l. 4s, 1962, Ser. B .. 
Mo. Pac. ist ref. 5s, 1965, Ser. A ... 


eeee 


St. Louis-San Fran, p. 1. 5s, 1950, Ser. B 


UTILITIES 


American Tel. & Tel. deb. 5s, 1960 ..... 
Denver Gas & El. Lt. Ist & ref. 5s, 1951 
Hackensack Water lst 4s, 1952 “H”’ 
Hudson County Gas Ist 5s, 1949 ........ 
Hudson & Manhattan Ist & ref. 5s, 1957 
Pacific G. & E. gen. & ref. 5s, 1942 Ser. 


INDUSTRIALS 
AGame TEKH. COl. 40, TPIS oc00cccccscievs 
Beth. Steel Ist & ref. 5s, 1942, Ser. A 
Bush Term. Bldgs. Ist 5s, 1960 
Lackawanna Steel Ist 5s, 1950 . 


RAILS 


Atlantic & Danville 1st 4s, 1948 
Chic. & East Ill. gen. 65s, 1951 

Chic.-Gt. West. 1st 4s, 1959 ... 
Consolidated Ry. deb. 4s, 1956 

ce te ee Ee ee ee re ee 
ee Re ee ee 
Minn., St. Paul & S.S. Marie 54%% notes, 
Mo. Pac. gen, 4s, 1975 
Western Md. Ist 4s, 1952 ... 


ee ey 


UTILITIES 
Brooklyn City R. R. Ist cons. 5s, 1941 


Hudson & Manhattan inc. 5s, 1957 
Third Ave. Ry. lst ref. 4s, 1960 ... 


INDUSTRIALS 


Goodyear T. & R. Ist coll. 5s, 1957 
Loew’s deb. 6s, 1941 (w.w.) 


eee 


Manati Sumar Ist 7%, 1942 


RAILS 
Denver & Rio Grande West. gen. 5s, 1955 
Int.-Gt. Northern adj. 6s, 1952 
(now on 4% payment) 


For 28. SAPO0 DORA) .anienscccewce 
New York, Susquehanna & West. gen. 5s, 
Seaboard Air Line adj. 5s, 1949 

(12%% accumulated back int.) 


UTILITIES 


Brooklyn Union Gas conv. deb. 


Chicago Rys. ist 5s, 1927 


Third Ave. Ry. adj. 5s, 1960 


INDUSTRIALS 


Anaconda conv. deb. 7s, 1938 ......... 
(conv. into com. at 53 for first 
56 for next $10,000,000, etc.) 
Barnsdall deb. 6s, 1940 (w. w.) ........ 
(with warrant to purchase 20 shs. 
at 25) 
Punta Alegre Sugar conv. deb. 7s, 1937 


Tenn. Cop. & Chem. conv. deb. 6s, 1941 





Denominations: 
after. 








San Antonio & Aransas Pass guar, 4s, 1943 


Southern Ry. dev. & gen, 4s, 1956, Ser. A 
Terminal R. R. Assn. St. Louis Ist cons. 5s, 1944 ... 


Peoples Gas Lt. & Coke lst cons. 6s, 1943 


ee 


Brooklyn-Manhattan Transit sec. 6s, 1968 ‘“‘A’’ 


eeeeee 


White Eagle Oil & Ref. deb. 5s, 1937 (w. w.) 
(with war. to purch, 10 sh. com. at 34 Mr. 15, 
1929, incr. $2 ea. Mr. 16 to 1932) 


Chic., Ind. & Louisville lst & gen. 5s, 1966, Ser. A.. 


eee e ee eeene 


A cecccecs 


1949 22... 


eee eee eeeee 


eee eee ee eee 


(with warrants to buy 5 shs. com. at 55) 


Mo.-Kan.-Texas adj. 5s, 1967 (conv. into 10 sh. pfd. 


1940 ...... 


Broadway & 7th Ave. Ist cons. (now Ist) 5s, 1943.. 
52s, 1936 (Ea. $100 
bond conv. after 1-1-28 into 2 sh. com.) 


eee eee eee eee 


Interborough Rap. Trans. Ist & ref. 5s, 1966 


eeeeeee 


(2%% now being paid; back int. unpaid, 25%%) 


$10,000,000, 


ey 


Cl. B stk. 


er ee ee 


(conv. into 1.8 sh. com. for each $100 bond) 


ee eee were ee 


(conv. into com. at 15 for Ist $400,000 bonds; 
17% for next $600,000, and 20 for next 
$600,000) 


HIGH GRADE 
Recent Current Net 
Price Yield Yield 
106 4.72% 4.65% 
84 4.16 4.24 
77 3.90 4.68 
90 4.45 4.55 
103 4.85 4.84 
93 4.30 4.65 
103 4.85 4.77 
92 4.35 4.51 
106 4.72 4.46 
108 4.63 4.52 
102 4.90 4.86 
92 4.36 4.55 
107 4.69 4.60 
102 4.92 4.87 
104 4.82 4.60 
115 5.21 4.690 
92 4.35 4.61 
104 4.82 4.68 
104 4.82 4.75 
102 4.93 4.85 
MEDIUM GRADE 
80 4.77 5.69 
90 5.55 5.79 
71 5.62 6.10 
83 4.82 6.16 
87 4.60 4.90 
98 5.10 5.11 
95 5.80 5.95 
81 4.94 5.07 
85 4.70 6.05 
95 5.28 5.54 
100 6.00 6.00 
93 5.38 5.47 
72 5.55 5.94 
93 5.38 5.48 
112 5.37 4.75 
108 6.95 6.52 
SPECULATIVE 
96 sialon 
92 4.35 
106 4.72 4.66 
74 6.75 8.50 
55 9.10 10.25 
78 6.40 7.24 
285 1.93 
86 5.82 
84 5.97 6.21 
69 3.63 
129 5.42 
105 5.72 5.42 
105 6.66 6.26 
111 5.40 4.35 
98 5.61 5.890 


D, $500; C, $100; otherwise $1,000 only. 


Note: 


At 101 to 5-1-29; 


Call 
Price 


Non call. 
Non call. 
Non call. 
100 
107% 
Non call, 
105 
Non call. 
Non call. 


100 
105 
105 
Non cail, 
105 
105 
Non cali. 


Non call. 


110 
105 


Non call. 
100 


Non call. 
Non call. 
Non call. 
105 
102% 
100 
Non call. 


Non cat. 
105 
100 
105 


Note 
105 


(101 for s.f.) 
110 


106 
100 


100 
Non call. 
100 


Non call, 


Non call. 
110 
110 
100 


110 


109 


108 


105 


103 
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(Continued from page 647) 


+o add to its facilities by authorizing the 
construction of three additional natural 
gasoline plants and the enlargement of an 
existing plant in the Texas Panhandle dis- 
trict. With better conditions in the in- 
dustry, the company and its stock are 
headed toward improvement. 


Pittsburgh & West Va.— 
Rating “B” 

The heavy expenditures involved in the 
purchase of stocks by Pittsburgh & West 
Virginia coupled with the reduction in 
earnings suggest a curtailment of divi- 
dends, according to F. E. Taplin, chairman 
of the road. We stated that a considerable 
amount of the company’s working capital 
was so employed to protect its future posi- 
tion from the standpoint of mergers and 
its earnings as influenced thereby. 


Radio Corp.— 
Rating “B” 

The stock of Radio Corporation scored 
a further sharp advance in going above the 
200 mark which action is generally cred- 
ited to a trapped short interest. With the 
annual rate of earnings at better than $9 
and some estimates are as high as $12 to 
$15, a strong backlog is given to the 
stock. While a rather liberal discount- 
ing of the future is in process, it can be 
justified in viewing the possibilities over 
the next several years. 


Remington Rand— 
Rating “C” 

Though current earnings show little re- 
flection of improvement in the Remington 
Rand situation, the prospect for betterment 
in forthcoming reports suggests that the 
stock is attractive from a long range 
standpoint. Foreign business is steadily in- 
creasing and the concentration of efforts 
brought about in consolidation should soon 
find a reflection of improvement in the 
operating expenses of the corporation. 


Union Pacific— 
Rating “A” 

The favorable showing being made by 
Union Pacific is finding apt reflection in 
the action of the stock. Gross revenues 
for April were about $700,000 ahead of 
last year. Higher prices for agricultural 
products have stimulated purchasing power 
in the territory served by this road. With 
the crop outlook good and an unusually 
heavy movement of potato shipments forth- 
coming, reports reflecting May loadings, 
which are ahead of last year, should con- 
tinue to show improvement. 


Yellow Truck— 
Rating “C” 

; The expansion plans of Yellow Truck are 
last getting under way with the company 
Maugurating a program of direct factory 
sales and the erection of branch establish- 
ments in the leading cities that will call for 
an expenditure of $3,000,000. Sales of 
Yellow Truck in the first quarter of the 
year were over 400 per cent above those of 
the same period last year. 
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NATIONAL ELECTRIC 
POWER COMPANY 


National Electric Power Company has inaug- 
urated a new service to industry. It supplies 
power as a matter of course . 
tion it undertakes to assist the manufacturer 
in finding a location among the 1,714 com- 
munities in the 16 States served by its prop- 
erties, where the conditions of labor cost, 
climate, transportation and other factors are 
most favorable to his business. 


Within the wide range of the company’s op- 
erations—from Maine to Florida and as far 
west as Michigan—are locations suitable for 
practically every type of business. By pro- 
viding the element of diversification in indus’ 
trial sites, National Electric Power Company 
is able to take an advanced position in the 
scientific location of industry. 


Inquiries are invited 


Number Twelve 


. . but in addi 


57 William Street 
New York 
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More Than 75% in Money Value of Under- 
lying Stocks Rated “A” or “Aa” by Moody 
FIXED TRUST SHARES are sold to investors by estab- 


lished investment houses and banks in most of the important 
cities of the United States and in several foreign countries. 


Booklet on Request 





American Basic-Business Shares Corporation, Depositor, 67 Wall Street, New York 





The Equitable Trust Company of New York, Trustee 




































Conservative Investments 
COLYER & McGUIRE 


120 BROADWAY, ’ TEL. RECTOR 
NEw YORK 2514-5-6-7 
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QUESTION 


When more than 20,000 of the most 


prominent families in America find 
this magazine so valuable and inter- 
esting that they take it into their 
homes issue after issue, year after year, 
(many renewing their subscriptions 
for two and three years at a time), 
isn’t it logical to suppose that YOUR 
family, having the same tastes and 
standards, would also find it valuable 
and interesting? 

Arts & Decoration is a 
ishly illustrated, 
magazine published to provide those 
who live in fine homes with reliable 
information upon everything that en- 
ters into the creation of homes of 
beauty and distinction, whether small 
house, city apartment or country estate. 
Its contents are contributed by the 
foremost artists, architects, decorators 
and other authorities. It is possible for 
just one article in one issue to save 
you hundreds of dollars. 

We are so sure of its 


lav- 
beautiful 


large, 
extremely 


ability to earn 


your family’s enduring regard that 
we make you this special ‘‘get-ac- 
quainted” offer of 

4 issues for $1 


As the regular price for 4 issues is 


$2, this is exactly half price (and, 
actually half cost). It is your chance 
to save a dollar, and ours to make a 
new and life-long friend. Just pin a 
dollar to this coupon and mail it today 


at our risk. 





ARTS & DECORATION, 
578 Madison Ave., New York 


For the enclosed $1 send me the next 
four issues, 
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The Federal Reserve 
or The Public? 


Which will win? 


Twice this year has the Federal Reserve 
Board raised re-discount rates. Twice has 
it attempted to check the wild orgy of 
speculation. Twice has the public ignored 
the warnings. 

Both times has it met the challenge with 
bigger and wilder speculation. 

Will the efforts of the Board to curb 
speculation eventually prove effective or 
will the public continue to speculate on a 
bigger and wilder scale? 


READ OUR LATEST BULLETIN FREE 


VSN pK 


—— Mis Vitter, eas EZ aL 


“FINANCIAL SERVICE| 


R.W.MS NEEL DIRECTO 


AnAristocracy of Successful | Investors” 
120 BOYLSTON ST. BOSTON 


Send Free Bulletin SW-619 
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ITH the rapid expansion of the 
distribution of real estate mort- 


gage bonds, discussion of the 
matter of stabilizing methods and ap- 
praisals is resulting. This has been the 
subject of several meetings of mortgage 
bankers, and the opinion is general that 
there can be a better and more systematic 
issuance of securities with benefits to both 
the borrower and to the investor, The 
fact is that there is no real benefit to the 
borrower if too generous a proportion of 
an appraised value on property is loaned. 
The effect is to burden the borrower with 
an overhead that is detrimental to his suc- 
cess, and in the end it may be disastrous 
to the investor. The necessity of keep- 
ing faith with the investor is beginning to 
be realized, and the popularity of the mort- 
gage bonds is likely to be affected material- 
ly by the ability of the borrowers to meet 
their obligations. 

Over-loaning has been the bane of the 
farm mortgage business in many instances 
and just now, with the price level of 
farm lands low, loans made in the boom 
times of the war period are too heavy for 
the average producer. Hence there have 
been foreclosures and the loaning agencies 
of all kinds have taken in far more land 
than has been desired with little chance 
at present of getting it off the books. In 
the city loan field there has been less diffi- 
culty for values and rentals have for the 
most part kept up. The fact that specu- 
lative builders have had their margins 
wiped out to so large an extent is cer- 
tain to stabilize the financing and make 
this year better than 1927. 


Wider Sale of Bonds 


The vast volume of real estate mortgage 
bonds last year, more than a billion dol- 
lars, was due not only to the increased 
building program but also to the wider dis- 
tribution on a national scale which the 
bonds enjoyed—and are enjoying now. 
For the first half decade of this popular 
security, the outlet was for the most part 
through the mortgage company issuing the 
securities. These companies advertised 
their issues and found their purchasers 
where they could, at first, mostly among 
investors within a short radius of the 
property. Gradually the field expanded 
and the liberal publicity and the establish- 
ment of offices in the large cities of the 
country gave a contact with capitalists 
large and small all over the nation. In 
recent years—it was particularly marked 
in 1927—there has been a much larger 
participation in the distribution of real 


estate mortgage bonds by the investment 
bankers who had previously confined their 
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activities to municipal bonds, 
other issues. 

Also banks and insurance companies 
have been participating more and more in 
real estate issues. The growing assets of 
the insurance companies and their present 
tendency to lean toward city loans because 
of their overheavy investments in farm 
loans are resulting in a new class of in- 
vestors of the city issues. The investment 
of these funds and the added supply of 
money from the banks has had the effect 
of lowering the interest rate during the 
past year and the builder is able to secure 
his funds at a lower rate than ever before. 

Farm loans have long been at a low 
rate, and now it seems probable that the 
city loan, while not going to the figure of 
the farm mortgage, will have a substantial 
increase. City building shows signs of 
having another good year, and in some 
sections the housing shortage has been 
lessened. Every indication points to a 
steady demand for real estate mortgage 
bonds, and their distribution is likely to 
reach a greater number of investors be- 
cause of the wider knowledge of the prin- 
ciple of the issues and the attractiveness 
of the interest rate. 


utility and 


A New Security 


Out in the Middle West there 
new form of real estate security that may 
or may not assume prominence, but tt 
has at least an attractive prospectus. It 
will be remembered that Henry Ford a 
few months ago predicted that we are ap- 
proaching an era when “large corporations 
whose whole business it will be to per- 
form the operations of plowing, planting. 
harvesting and cultivating will supersede 
the individual farmer.” The new 
fostered by a farming company which has 
received a charter in Kansas and has for 
its object the acquisition of much farm 
land, planning to till it on a wholesale scale 
by power farming. 

The plan includes buying outright 50,00) 
acres of good farm land. Each year one- 
fifth, or 10,000 acres, will lie idle and be 
fallowed during a rest period. On the 
basis of the average of past years’ produc 
tion it is figured that the remainder can 
be harvested in wheat to the value of 
$19.20 per acre at a cost of $4.64 an acre. 
This result is obtained by taking the 
records of the state agricultural experiment 
station which show an average of 19.6 
bushels per acre over 19 years by this 
method of cultivation. 

The faith of the promoters is such that 
they are guaranteeing a profit of $2.00 an 
acre, or $80,000 a year, on the investment 
The amount of stock to be sold will be 
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suficient to pay for land at $30 an acre 
and have a surplus for the first operations. 
If the whole 50,000 acres are bought, it 
will mean $1,500,000 for land alone, and 
while the profit of $2 an acre cannot pay 
a high return, the expectation is that sev- 
eral times that amount will be earned. 

It is fair to say that some persons out 
in the wheat belt are not sold on the 
theory. They say the seasons are too un- 
certain and the overhead will go on in bad 
years as well as in good seasons and event- 
ually discourage the investor. That re- 
mains to be seen. At any rate it is inter- 
esting. There is another phase that is 
worthy of thought. If we have a move- 
ment to consolidate farms into great areas 
operated by power machinery, it will drive 
out the small land owner. It will also 
lessen the loan field by that much. Like- 
wise the effect on the towns of that terri- 
tory which will be left without the sup- 
port of the farming country is to be con- 
sidered. In the end the success of such a 
system will mean a complete readjustment 
of the business life of the wheat belt and 
give to the investor a control of farm 
production through corporations formed to 
carry on such operations. 

The insurance companies, land banks, and 
other concerns with a considerable portion 
of foreclosed land in this area will doubt- 
less be able to rid their books of the hold- 
ings, and some of this land is included in 
the first unit to be put under the plow in 
a few weeks. 
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by adding to their discounts, thus making 
good the loss of funds in taking over the 
Governments from the Reserve bank. Com- 
mercial paper security finds a small part 
in the increased borrowing of the past 
five weeks. During this period discounts 
on commercial paper increased only $44,- 
000,000 while discounts on U. S. Govern- 
ments increased by $188,000,000. The 
great bulk of this borrowing has been at 
the New York Reserve with its 4 per cent 
rediscount rate reporting over $200,000,000 
of such discounts against only $55,000,000 
several weeks ago. The entire system re- 
ports an increase since the first of the year 
from $350,933,000 to $510,252,000 currently. 
This “buy and borrow” policy has not 
alone defeated the purpose of selling Gov- 
ernments, but has in turn demoralized the 
market for Government issues most unde- 
sirable in approaching a period when 
lurther Government refunding operations 
are necessary. 

The situation was more nearly under 
control at the opening of the year when 
a sharp reduction was made in the loans 
of the New York City reporting banks 
from $2,850,503,000 on January 4, 1928, to 
$2,334,625,000 on March 21, 1928. The re- 
cession in market prices that accompanied 
Was followed by a building up of invest- 
ments in securities other than Governments 
with the ratio of loans to investments on 
March 7 at 40 against 32.3 in the January 
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4, 1928, report. This was again followed 
by both an increase in loans and a reduc- 
tion of investments with the ratio now es- 
tablished at 32.2 as against 32.3 at the be- 
ginning of the year and the previous low 
figure of 34.1 preceding the sharp de- 
cline in March of 1926. 

Reported brokers’ loans from the first of 
the year on tell an equally interesting story. 
The reduction in total loans that accom- 
panied the drop in market prices was small 
in proportion to the reduction by the New 
York City banks. While the banks re- 
duced loans by over $500,000,000, brokers’ 
loans were only reduced about $100,000,000, 
which in progressive steps has mounted to 
these unprecedented levels. At the begin- 
ning of the year loans for “own account” 
represented 39.5 per cent of a total of $3,- 
810,023,000. At present this account car- 
ries 31 per cent of the loan burden. The 
account of “out-of-town” banks at the 
first of the year made up 35.9 per cent 
which, until the rediscount rates were 
raised outside, had increased to 41.3 per 
cent of all, and since then reduced to 38 
per cent of the total. The huge amount 
of funds that has drifted to the markets 
for the account of “others” has been the 
prime factor in making possible the record 
loans and with them a speculative orgy 
that is new and dangerous. The accom- 
panying chart clearly pictures the source 
of the funds carrying the increasing load 
of borrowing behind the extreme activity 
in the market. It must be granted that 
the investing public has seldom been in so 
secure a position in having accounts so 
well covered and with funds available for 
further purchases should an opportunity 
be presented. Margin calls and distress 
selling have been no factor in this market, 
and because of the underlying strength due 
to a plentitude of funds they will not be 
the influencing factor as in times past. 


A Warning 

It must be understood that the longer 
the present situation prevails, the more 
acute it becomes. The Federal Reserve 
System as now constituted can spend its 
force in bringing about the desired results 
and more determinately from now on. 
If it is found lacking in this respect, the 
time has arrived for constructive chances. 
Until then it is to the immediate benefit 
of every investor to take inventory of his 
holdings to maintain a sound position with 
a backlog of true values rather than being 
a party to an unreasonable and unsound 
speculative spree. The tightening of credit 
at this period of the year is not only 
artificial but also sponsored for a purpose. 
In having served its purpose, a period of 
ease and of plentitude of money will un- 
doubtedly follow. Money rates will remain 
high and go higher, should the need for such 
a check become more pressing. The tre- 
mendous volume of trading that has been 
taxing facilities to the breaking point cannot 
be satisfactorily maintained. Speculation 
runs rampant and as a last resort turns to 
the low priced but contrastingly highly 
speculative issues. No tree ever grew to 
Heaven. This one is sorely in need of 
pruning after which its growth will be 
heaithier and its foliage greener. 





35,000 


freight cars a day 


NORTHERN 
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HE transportation and 

marketing advantages 
of factory locations in the 
thriving cities near Chicago 
are well illustrated in the 
fact that 35,000 freight 
cars — 609 trains daily — 
pass in and out of this 
railroad center.... Con- 
ditions as to labor, utility 
service and raw materials 
are equally favorable. 


Write our Industrial Develop- 
ment Department for 
Booklet F . 


PUBLIC SERVICE 


COMPANY 
OF NORTHERN ILLINOIS 


GENERAL OFFICES: 
72 West Adams Street 
CHICAGO 


Serving 6000 square miles — 293 
communities — with Gas or Electricity 




















Our 
Market Letter 
Service 


is issued as occasion seems to demand 
—not daily or at any stated intervals. 


This service on 
Market and conditions and 
studies of specific issues. 


includes 
business 


comments 


We shall be glad to place your name 
on our mailing list on request. 


WOODWORTH, 
LOUNSBERY & CO. 


Members New York Stock Exchange 
Associate Members N. Y. Curb Market 


52 Broadway New York 
Telephone: Whitehall 3322 
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— ATTA. 
BUY THESE 
STOCKS NOW? 


E have just published a Special An- 

alysis of an under-valued stock 
which should advance substantially from 
present levels. This is a bargain stock and 
should be bought at once. 


This Special Analysis will be sent to you 
free of charge. In addition, we shall be 
glad to send copies of our regular Stock 
Market Bulletins, which discuss the profit 
or loss possibilities in over 25 different se- 
curities. Numbered among these stocks 
are: 





Kelvinator Richfield Oil 

Stewart Warner National Power & Light 
American Steel Foundries Westinghouse Air Brake 
Columbia Gas Consolidated Gas 
Colorado Fuel Virginia-Carolina Chem. 
American Agriculteral Chem. U. S. Leather 

Sinclair Vanadium 

General Refractories General Electric 


A. M. Byers Granby Consolidated 


Simply send your name and address and 
the above mentioned Bulletins wil be sent 
to you without cost or obligation. Also 
an interesting book called “MAKING 
MONEY IN STOCKS.” Just address 
Investment Research Bureau, Div. 292, 
Auburn, New York. 


INVESTMENT RESEARCH BUREAU 




















Daily 
: Market Letter 


discussing the short 
term movements of 
active listed stocks. 


Copy furnished on request. 


Cc. H. Van Buren & Co. 


Members New York Stock Exchange 
55 Broadway New York 
Telephone Whitehall 7980 


























Speeializing 


in investment securities of public 
servicé companies supplying 
electricity, gas and transporta- 
tion in 23 states. Write for list. 


UTILITY SECURITIES 
COMPANY 


230 So. La Salle St., CHICAGO 


New York St. Louis Milwaukee 
Louisville Indianapolis Minneapolis Va 























LEGAL NOTICE 


Incorporating under the laws of 
Nevada and other laws discussed 
upon request. 
THEODORE B. HELLER 
Member Illinois Bar 
Reno, Nevada 
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To Keep You Informed 


Every week we list in this column attractive booklets, circulars, peri- 
odicals and special letters pertaining to investments and other timely 
subjects which we believe are of interest and profit to our subscribers. 


Upon request and without obligation, any of these listed below will be 
sent free, direct from the houses by whom issued. ‘ 


Owing to the large and increasing demands made upon this depart- 
ment, it is now necesary to ask our subscribers who desire more than 
one piece of literature, to make their request for each on a separate sheet 
of paper. PLEASE WRITE NAME AND ADDRESS PLAINLY, 
and send request to: 





CurRENT LITERATURE DEPARTMENT 
Tue Financia, Wortp, 53 Park Place, New York, N. Y. 


May Investments—For those having idle funds for investment, a well 
known firm of investment bankers have listed in their “May Sug- 
gestions” a well diversified group of sound bonds yielding from 
3.90% to 6.70%. Copy upon request. 


Armour & Co. (Ill.)—An analysis of this company is included in the 
weekly market letter of a well known firm of brokers, members 
of the New York Stock Exchange. 


Rules for Safe Investment—Knowledge gained over a long period of 
years makes it possible to determine whether a given spot in a city 
will have a growth in property value which will be steadily in- 
creasing. This is only one of the important factors of safety of 
Real Estate Bonds which are explained in the booklet published 
by a well-known bond and mortgage company. 


Making Profits in Securities—An interesting booklet of forty pages of 
special interest to those buying and selling listed securities. 


Associated Gas & Electric System—An attractive illustrated 36-page 
year book giving a full, graphic and well written account of prop- 
erties of the Associated System. It contains pictures of the prop- 
erties, charts, maps and financial statements. 


Advice to Investors—A Weekly Review issued by a New York Stock 
Exchange firm condenses opinion on important events of the week 
affecting the financial and commercial world—of special interest 
to business men. 


Keeping the Investor Informed—By publishing its Monthly News a 
prominent firm of investment bankers keeps its clients informed as 
to progress, developments and earnings of the companies back of 
their securities. 


For Income Builders—This booklet describes a practical Partial Pay- 
ment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how permanent in- 
dependent income may be built through the systematic investing 
of small sums set aside from current earnings. 


The Investment Trust—Compiled from actual facts and figures by a 
noted economist, this book shows how the old established form of 
investment trust is becoming available to American investors. This 
interesting book issued by one of the prominent investment firms 
of the Middle West may be had upon request. 


Investors’ Guide—Is the title of the newest publication of one of the 
oldest real estate bond houses in the country, founded in 1855. It 
is replete with valuable information and is of unusual value to 
conservative investors. 


Bonds That Participate in Profits—A pamphlet describing this form 
of bond is distributed by a firm of investment brokers. Copy upon 
request. 


Odd Lots—A well known firm, members of the New York Stock Ex- 
change, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. Copy 
upon request. 


Standard Oil Issues—A house specializing in Standard Oil securities 
issues a weekly summary pertaining to available information on 
these and other miscellaneous oil securities and will gladly mail 
a copy. 


A Dictionary of Investment Terms—To meet the demand for defini- 
tions of investment terms, and information pertaining to investments 
in general, a well known firm of investment bankers has prepared 
a 32-page booklet, which will prove both interesting and instruc- 
tive to experienced as well as inexperienced investors. 


A Diversified Investment in the Oil Industry—A circular descriptive 
of an investment company of the management type organized to 
invest its funds in the securities of the Standard Oil group, the lead- 
ing independent oil companies and other carefully selected com- 
panies relative to the oil industry. Copy upon request. 
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$50,000,000 


Commonwealth of Australia 
4%2% GOLD BONDS EXTERNAL LOAN OF 1928 


Dated May 1, 1928 Due May 1, 1956 
Interest payable May 1 and November 1 





Redeemable, at the option of the Commonwealth, as a whole or in part, upon 60 days’ 
notice, on any interest-payment date, at 100% and accrued interest. 





Coupon Bonds in denomination of $1,000. 





- 


Principal and interest payable in New York City, at the office of J. P. Morgan & Co., or at 
the principal office of The National City Bank of New York, or at the office of the 
Commonwealth Bank of Australia in the City of New York, in gold coin 
of the United States of America of the present standard of 
weight and fineness, without deduction for any Austra- 
lian taxes, present or future. 





Further particulars in regard to this issue are contained in a statement made on behalf 
of the Commonwealth of Australia by Sir Granville de Laune Ryrie, K. C. M. G., C. B., 
the High Commissioner for the Commonwealth of Australia in London. Copies of this 
statement may be obtained upon application. 





THE ABOVE BONDS ARE OFFERED FOR SUBSCRIPTION, SUBJECT TO THE 
CONDITIONS STATED BELOW, AT 92%4% AND ACCRUED INTEREST, 
TO YIELD 5% TO MATURITY. 





Subscription books will be opened at the office of J. P. Morgan & Co. at 10 o'clock 
A. M., Tuesday, May 8, 1928, and will be closed in their discretion. The right ts reserved 
to reject any and all applications, and also, in any case, to award a smaller amount than ap- 
plied for. All subscriptions will be received subject to due delivery to us of the Bonds, and 


to approval by counsel of the form of the Bonds and of the relevant documents, proceed- 
ings and authorizations. 


The amounts due on allotments will be payable at the office of J. P. Morgan & Co., in 
New York funds, the date of payment (on or about May 22, 1928) to be stated in the 
notices of allotment. Temporary Bonds or Interim Receipts will be delivered, pending the 
preparation and delivery of definitive Bonds. 





J.P. MORGAN & CO. THE NATIONAL CITY COMPANY 
FIRST NATIONAL BANK 

GUARANTY COMPANY OF NEW YORK BANKERS TRUST COMPANY, New York 

HARRIS, FORBES & CO. LEE, HIGGINSON & CO. 

BROWN BROTHERS & CO. KIDDER, PEABODY & CO. 


New York, May 8, 1928. 
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HE broadest trading in the history 
7 of the Curb market was experienced 

last Wednesday when 763 different 
issues were dealt in compared with the pre- 
vious record established on April 17th 
when 750 issues were traded in. The vol- 
ume of shares traded continued well above 
the million mark each day with Monday 
establishing a new high record of 1,432,400 
shares. Although the week opened strong 
with many sharp advances, there was a 
tendency of irregularity toward the close 
of the week. Utilities as a group showed 
the best strength, while miscellaneous in- 
dustrials were well balanced between gains 
and losses. Many advances were recorded 
among the chain store shares and an im- 
proved demand bolstered up a number of 
the more speculative mining stocks. Oils 
dragged heavily, especially the Standard 
issues, although a selected few of the in- 
dependents mounted to new highs on specu- 
lative rumors. 
were 


Rayon and motor shares 
and the motor accessories 
were up sharply on merger reports. 

The utility group was the strongest and 
steadiest group of the list. American 
Gas & Electric, Electric Bond & Share 


easier 








Newmont 
Mining Corp. 


Traded on the 
New York Curb Market 


Descriptive Circular on request 


BRANDENBURG & CO. 


Members New York Curb Market 


111 Broadway New York 
Telephone: Rector 5022 




















OIL ROYALTIES 
For Investment or Speculation 
JAMES WOODROW 
Commercial National Bank Building 
INDEPENDENCE, KANSAS 
ROYALTIES _ APPRAISALS 
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On The 


New York Curb 


Edited by A. WESTON SMITH, Jr. 


Securities, United Light & Power A, 
Utilities Power & Light B, and Associated 
Gas & Electric scored the largest advances 
and Central States Electric, Mohawk Val- 
ley, National Electric Power A, and Na- 
tional Public Service A surpassed their 
previous tops. The strength in Mohawk 
Valley was attributed to reports that the 
New York Central was considering plans 
for the electrification of its system. 

Among the new high prices reached in 
the miscellaneous industrial section of the 
list were Aluminum Company of America, 
Ruberoid, Pratt & Lambert, Rolls-Royce 
preferred, Servel, Mengel Company, Co- 
lumbia Graphophone, Marion Steam Shovel, 
Northwest Engineering, Bristol & Meyers, 
Eastern Rolling Mills and 
Heat Regulator. 

The strength of Marion Steam Shovel 
reflected the announcement that the stock- 
holders will meet on June 19, 1928, for the 
purpose of increasing the common stock 
from 50,000 no-par shares to 100,000 
shares, the additional stock to be distri- 
buted as a 100 per cent stock dividend. 
This stock was recommended in this de- 
partment in the April llth issue when it 
was selling around $60 a share compared 
with the new high of 8234 reached during 
the past week. Another company in the 


Minneapolis 





CHAIN STORE SALES 


Bird Grocery Stores, Inc. 


1928 1927 Inc. 
April sales ....$1,403,044 $1,397,047 0.42% 
Four months .. 5,798,688 5,129,719 13.04 
City Radio Stores 
April sales .... 216,329 179,988 20.2 
Four months .. 1,071,792 882,457 21.5 
Cox Stores Company, Inc. 
April sales .... 274,954 250,555 9.2 
Four months .. 1,071,585 805,537 33.0 
Davega, Inc. 
April sales 208,587 189,086 10.3 
Four months .. 960,367 842,694 14.0 
F. & W. Grand 
April sales . 1,171,804 1,187,816 *1.2 
Four months .. 4,001,325 3,434,155 17.8 
Kinnear Stores 
April sales .... 236,405 235,177 0.5 
Four months .. 856,193 720,627 18.8 
McLellan Stores Company 
April sales .... 912,493 910,138 2 
Four months .. 3,105,112 2,722,710 14.0 
Metropolitan Chain Stores, Inc. 
April sales .... 917,562 1,000,337 *8.2 
Four months .. 3,274,088 3,148,809 3.9 
G. C. Murphy Company 
April sales .... 929,824 870,958 6.7 
Four months .. 2,988,623 2,723,944 9.7 
J. J. Newberry 
April sales .... 1,302,894 1,086,719 19.8 
Four months .. 4,325,252 3,080,417 40.4 
David Pender Grocery Company 
April sales .... 1,137,696 1,026,148 10.8 
Four months .. 4,456,591 3,887,911 14.6 
People’s Drug 
April sales .... 913,622 651,162 40.3 
Four months .. 3,298,965 2,461,699 34.0 
Piggly Wiggly Western 
April sales .... 1,200,972 1,161,921 3.3 
Four months .. 4,825,456 4,273,159 12.8 
Safeway Stores 
April sales .... 7,421,973 5,923,095 25.3 
Four months ..30,121,350 21,635,300 39.2 
Sanitary Grocery 
April sales 1,773,161 1,473,722 20.5 
Four months .. 7,204,721 5,454,680 32.0 
Isaac Silver & Brothers 
April sales .... 511,847 465,029 10.0 
Four months .. 1,691,969 1,444,787 Sm 
Worth, Ine. 
April sales .... 468,105 448,657 4.3 
Four months .. 1,082,106 954,518 13.4 





*Decrease 









same line of business, Northwest Engineer- 
ing, which appears to offer a similar oppor- 
tunity is discussed on page 632 of this issue. 

Shattuck Denn Mining continued to at- 
tract the most attention of the mining 
stocks, although it failed to reach its pre- 
vious peak. It was reported during the 
week that the second diamond drill hole 
put down from the 2,000 foot level of the 
Denn mine has averaged approximately 
5.5 per cent copper and $2 a ton in gold 
and silver for its whole length of 200 feet, 
assays being taken every five feet. The 
second hole confirmed the results of the 
first although the copper content was about 
one per cent less. 

National Theatre which was 
suggested in last week’s issue as an at- 


Supply, 


tractive low priced speculation, provided 
the feature of the chain store group, ad- 
vancing sharply to a new high of 11% dur- 
ing the week. This situation is also dis- 
cussed on page 632. Other chain store 
stocks to show good gains included Isaac 
Silver & Brothers, Southern Grocery, G. 
C. Murphy, McLellan, Metropolitan Chain 
Stores, Sanitary Grocery, Melville Shoe, 


and Municipal Service. Interest in the 


chain stores was stimulated by the large 
number of favorable increases in sales re- 





Up and Up 


Followers of this Service have 
made profits in the following 
in the last advance. 


American Can, American Tel. & 
Tel., Columbia Gas, Internation- 
al Tel. & Tel., Lago, United 
Gas Improvement, Texas Pa- 
cific, Yellow Truck, Hudson & 
Manhattan, and others—all good 
moves. 


Now we are recommending 
three or four equally good. 





THE WALL STREET 
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ported for the month of April which are 
tabulated on the preceding page. 

Borg & Beck, Warner Gear, and Marvel 
Carburetor featured the automobile acces- 
sory group following the announcement BrooKtYyn Enison COMPANY 
that initial steps had been taken toward inc. 
the consolidation of these three companies BROOKLYN, NEW YORK 
to be controlled by a new holding company 
known as the Borg-Warner Corporation. 
It is expected that the common stock of 


DIVIDENDS DIVIDENDS 











The Board of Directors at a meeting held 
April 24, 1928, declared a regular a rb? 


the new holding company will be exchanged 113th dividend of $2.00 a share onthe capital stock of 
on a share for share basis for Borg & the Company outstanding payable June 1, 
eck and Marvel Carburetor, while Warner Con secutive ae pea of record at 3 P. M. 
Gear class A and common will receive D iv i d en d PE CT Te | 
five shares for seven old. Earnings for 

1928 on the stock of the new company are E. A. BAILY, Treasurer 








expected to equal $8 a share which will 
be placed on a $4 annual dividend basis. 
During the past week the following CENTRAL ARKANSAS PUBLIC SERVICE 





























A AR ARLE A 








™ f 1 tiasl CORPORATION 

Curb stocks were transferred to listing on Prefe Stock Divide y . 
; : ‘ | od - referred om miitond No. 61 Associated Gas d Electric 
the New York Stock Exchange: McKees- 52 William Street, New York, May 9, 1928, sie 

port Tinplate, Brockway Motor Truck, The Board of Directors has this day de- Co 


4 : . ; clared the Sixty-first Consecutive Dividend of 
Chickasha Cotton Oil, and Standard Sani- One and Three-quarters Per Cent. (1% %) on 
the Preferred Stock of the Central Arkansas 




















tary Manufacturing. Public Service Corporation, payable on June 
. 1, 1928, to the Stockholders of Record as of 
the close of business May 15, 1928. 
satay mg — The transfer books will not be closed. LOOT 
rterly eports J. DUNHILL, Treasurer. 
Dinkler Hotels 61 Broadway, New York 
1928 1927 . . 
Southwestern Power & Light Company 
Mrs arter net ... 22,25 c , “ os s ; 
ee = } 258 ipoued _. Preferred Stock Dividend No. 62 eer 
i <i Mengel Company F Pee —— oe. - ma? — oe Dividends 
‘irs ar see $848,638 $155,681 ee eee Ree ee ee ere ’ 
os ay aes Sa : 4.83 "3161 Stock of Southwestern Power & Light Com- The Board of Directors has declared 
Re pany has been declared for payment on the following quarterly dividends pay- 
Four months sales .. $755,494 $506,192 June. 1, 1928, to stockholders of record at aile July 2 to helices of record 
out es ine rar the close of husiness May 15, 1928. May 31, 1928: 
Annual Reports A. C. RAY, Treasurer. eiediais te 
Grasselli Chemical ividen 0. 26 
1927 1926 Original Series Preferred Stock— 
Net for Gar <i.n.: 3,253,454 $2,930,060 DIVIDENDS DECLARED 8744c per share in cash or 2.22/100ths 
Harned per share .. $11.35 $10.24 Pe-  Pay-  Hldrs. of of a share of Class A Stock for each 
é Joske Brothers oe - Company Rate riod able Record share of Preferred Stock held. 
Net for year ...... $438,808 $594,705 Am. Tel. & Cable ........ $1.25 Q June 1 May 31 
Rasned per share ~ beg i ' $5.95 ~~ Pow. & Lt. ...25¢ Q June 1 May 15 Dividend No. 12 
J orpors “ee ; 508 June ‘ F a i 
—— oe _ 3422 ol amas ” e511 iat, tan . ater ad ord 1 — 15 $7 Dividend Series Preferred Stock— 
aoe: ON: Eee Fst he O11, » Sugar Ph... eee 15 July 2 June 5 $1.75 per share in cash or 3.89/100ths 
Marned per share .. $0.25 $0.31 Artioom Corp. punscidisexadsdaewssct ne a aie: 2, - Damen eh 
Texon Oil & Land Do 75e Q Oct. 1 $ 21 oS & hone of Sines D Sock Ser each 
Net for year ..... $534,398 $3,955,645 “pe ee oe hk NE ok aE Sse. 
Marned per share .. $0.11 $0.88 mae 3. $1.75 @ Sep. 1 Aug. 17 The stock dividend is equivalent to 
avast a rr ie ena $1.75 Q Dec. 1 Nov. 16 approximately $4.24 per share per 
* Decreases Rest &.Ce. vuT5¢ Q June 15° May 25 annum for the Original Series as 
Chrysler Corp. ...-.-.--....75e = Q June 30 June 16 compared with the cash dividend of 
» 2 


i 


RR 


SA June 30. June ‘ 

a $3 SA June 30 June M. C. O’KEEFFE, Secretary. 

RE BONS Wir waccec -cccsccescinccnscgaok Jue 36 June 
5 


i: ee seevntacsas ene 





Col. Southern Ist pf. ......... 2% SA June { June 18 $3.50 per share, and $7.48 per share 
: Cont Can ph ..............$175 @ July June 20 per annum for the $7.00 Dividend 
a] =, Chi., Rock Is. & Pac 7% Series Preferred Stock. 
() 1 RD ET ERE ae $3.50 





1 
1 
1 
SA June 30 June 1 
1 
1 



























































) 
Eastman Kodak _.................. $1.25 Q July 1 May 3 
Do ae Rte Boy } July 1 May 3 
‘ Do pf. July 1 May 3 
: s a ee ts -..dl Q June 1° May 14 
RESH interest developed in the Great A. & P. Tea The June 1 May 14 Monongahela West Penn 
Over-the-Counter market of the ,%™ . -------—- “a Set ee ‘ ; 
‘ : : : Marmon Motor ........................$1 Q June 1 May 15 Public Service Company 
week with impressive gains scored McCrory Stores ..00000000.....50¢ Q June 1 May 21 
. , A LL UP RRS RR ane error earns 50c Q June 1 May 21 
in all groups. Industrial, chain store, and Manhattan Shirt re . tae: 3 May 17 NOTICE OF DIVIDEND 
wire stocks which have been rather quiet Munsinswear, | Ine. ‘The Q June 1 May 17 The Board of Directors of the Monon- 
Z : he May Dept. Stores . Q June 1 May 15 gahela West Penn Public Service Com- 
in recent weeks enjoyed equal activity . - ihabsiniee ‘i Q Sep. 1 Aug. 15 pany has declared quarterly dividend 
- . : are. ilisbury Flour. .... Q June 1 May 14 No. 20 of one and three-quarters per 
~ the bank and insurance groups. sa - * pf. A Q re 15 May 20 cent. (4334¢ per —, — the _ 
Sugars and tobaccos were stronger but «di cad cenaenaseaaama Q June 15 May 20 Cumulative Preferred Stock, for the 
: Samet gil e 8 Sanitary Grocery Q June 15 June 5 quarter ending June 30, 1928, payable 
price changes were insignificant. Do pf. 6 Q June 1 May 17 July 2, 1928, to stockholders of record 
xe Sit ean: ei , , : Stand. Gas & Elec. 8% pf...2% Q June 15 May 31 at the close of business June 15, 1928. 
. First National Bank of New York again grand. Oil of Ind. 62%e Q June 15 May 16 <1 cee Maeenen 
teatured the hank anc omp - oro es ane ....25¢ Ex June 15 May 16 Spee ’ i 
’ 1 e hank and trust ¢ _ any group, Sun Oil _......... . e. ..200 Q June 15 May 25 
moving up sharply to over $4,700 a share. Stand. Oil of N. Y. ...40¢ Q June 15° May 19 
‘ : : : ; Tenn. Cop. & Chem 12%e Q June 15° May 31 
Another outstanding stock in this group qexas Corp. 73 Q July 1 June 1 AMERICAN POWER & LIGHT CO. 
Was Z > “rus thi “ross Texas & Pac. (In.) $1.25 Q July 2 May 31 2 Rector Street, New York 
was Manufacturers Trust which crossed a. $1 Q July 2 June 2 COMMON STOCK DIVIDEND 
$1,000 a share for the first time. Other vt. s. Dairy Prod. A... $1 @Q May 31° May 16 The hn gg eps aye Pete ts Faye 
a : : . U. S. Dairy Prod. 1st pf...$1.75 Q June 1 May 16 five cents a share and a dividend o 50th 
strong issues included United States Mort- Do 2d pt. = 7 $9 Q June 1 May 16 of a share in Common Stock have been 
gage & : oe ¢ , , White Motor — ..... ; 25e Q June 30 June 15 declared on the Common Stock of the Ameri- 
ee & Trust, First National al Brooklyn, Youngs. Sh. & Tube $1.25 Q June 30 June 14 can Power & Light Company for payment 
Seaboard National, Bankers Trust, Na- Do pr. Pen. $1.75 Q June 30 June 14 June 1, 1928, to Common Stockholders of 
tiong . . record at the close of business May 15, 1928. 
ional City, and Bank of America. A. C. RAY, Treasurer. 
The ; . ie ee 
2 insurance group was likewise fea stock eee ooo N. Y. 5S. = ms Tennessee Copper & Chemical Corporation 
tured with sharp advances in Sun Life, ; 8 OS ec? 61 Broadway, New York 


Christie Brown..4-16-28 5-15-28 1- 5@ 50 : 
+6 . . ® “ ard ” re @ directors he Tennessee 
Aetna Life, Travelers, Federal, Hartford Amer. Enc. Til..6- 7-28 7-10-28 1- 10@ 65 The Board of Directors of the 


Copper & Chemical Corporation has this day 


s+ ee a Comt., CGM .ccces 5- 5-28 5-25-28 1- 10@100 as : PTD tal 

Fire, Aetna Casualty, Aetna Fire, and Nat. Enam. & Stp.5-11-28 6- 1-28 *1- 1@ 20 Geclared a auarty “iy ee on ene 
. = ~ riwe i. = -98 5-31-23 a 8 _ 5 “Ne i “- 2¢ s é > ISS : 

Automobile. Other issues that enjoyed an Poamapiranta......8-36-28 &-31-58 1 s@ 3¢ and outstanding capital stock of the company, 


Sowern Cal. Ed.3-30-28 5-15-28 1- 10@ 25 


Wcreac sae : . rae yayable June 15, 1928, to stockholders of record 
increased demand were National Liberty, St. Louis-San . 


at the close of business on May 31, 1928. The 


. Tran. c¢ . ~-3°16-28 5-15-28 +%- 1@ 25 > ‘ sypeest , 
I: xcess. N a ba aaa . Fran. com 3 . transfer books of the company will not close. 
-xcess, North River, Massachusetts Bond- ——— 
: : ip 4 ‘ Ss. H. WESTLAKE, Treasurer. 
ing, and N eciilaie at "Granite City Steel Co. common. ; wees ae . 

g, anc ew Brunswick Fire. ‘untae’ Dated, May 8, 1928. 
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* « € 
Weekly Business and Financial Summary 
e e e e ° “cc e 99 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”’) 
Average Stock Prices 
1928 1927 
May9 May2 Apr. 25 May 10 Weekly Sales 
2 149.97 147.61 146.22 105.79 Sales of stock listed on New York Stock Exchange (in 
18 Industrials ........... 161.18 160.53 157.48 125.87 number of shares) week ended May 9, 1928. Week’s sales: 
G2 GOOMDINEE.. on0cksccwcs's 156.99 155.02 152.27 115.83 Thursday, 3,381,923 shares; Friday, 4,421,730; Saturday, 
. holiday; Monday, 4,424,480 shares; Tuesday, 4,160,990 
Bond Dealings, Jan. 1 to Date ii shares; Wednesday, 3,955,615 shares. Average daily sales 
« « I , g 92 : . " 
U. S. Govt. bds. ... $68,179,900 $121,548,500 $116,059,550 aa re 8. , SE WK grate 
Domestic bds. ..... $41,424,850 894,177,550 862,307,000 j : J Th Th 
Foreign bds. ....... 338,465,500 379,106,400 239,299,350 - cag —" 
—1928— oe this 
9 ve OF s ; 
Total all bds. ...$1,248,070,250 $1,394,832,450 $1,217,665,900 High Low NAME OFSTOCK Pesee commie 
> » 129 1164 Allis halmers ..... 125% 1251 
Weekly Business Indicators 115 107% cs Soe: a” 108% 
Federal Reserve Reports 78% 836555 Amer, Sugar ...... 78% 715% 
(000,000’s omitted) 198% 176% Amer. Tel. & Tel. .. 192% 195% 
om “aaa? rs — 193 169 Amer, Smelting .... 191 190% 
Ld May pr. 2o ay 177 155 Amer. Tobacco B.... 1581 163 
Bank Debits—New York ...... 6,891 6,731 6,167 712% 53% Amaconda ......... A Ti 
Bank Debits—Outside N. Y. ... 14,074 14,006 13,327 197% 167 Atch. Top. & San. Fe. 195% 194% 
*Loans and Discounts—N. Y. ... 2,745 2,634 2,187 26% 21% ##3Barnsdall “A” ..... 255% 25 
*Loans and Disc.—Outside N. Y. 4,104 4,094 3,625 120 109 Baltimore & Ohio .. 116% 1174 
7Bank Investments—New York.. 885 890 924 71% 61%, Cerro de Pasco .... 67% 68 
Bank Invest.—Outside N. Y. ... 2,727 2,724 2,443 205% 185% Chesapeake & Ohio. 201 2038 
Total loan discounts .......... 15,950 15,722 14,530 94% 79% Chic. N. W. ......;+- 921% 92 
Total net demand deposits ..... 13,946 13,742 13,183 1225 106 Chic., R. I. & Pac... 116% 1215% 
Total time deposits ...c0ces. 00 6,911 6,878 6,156 75% BOM CORIIRIGE occcccccsces 73% 12% 
435 37 Chite Copper ....... 425 421, 
*Secured by other than U. S. Govt securities. Other os 103% Del. & ites es Pia 208 % 
than U. S. Govt. securities. {Figures first 11 months of 210 130 Gen. Motors ....... 196% 20114 
1927 revised. 75% 67 General Cigar ...... 68 67 
: 52 385, Gen. Outdoor V.T.C.. 41% 4456 
Weekly Bank Clearings —_ 99% 78% Goodrich .......... 91%, 8954 
Apr.28 Apr.21 Apr. 29 et aon set gg he gh gg “tee a” we 
AUN riincnces cctancetcerns 7,265 8,414 6,159 cos” scant tan ~ ihe pita 
: oe oe ‘ . 2 234% nt’l Harvester .... 252% 253 
Outside of New York .......... 4,280 4,548 4,136 63% 49% K. C. Southern ..... 58% 57 
° 393 804 Kennecott Copper .. 3 x% 
Monthly Bank Clearings 7 57 Loew’s, Inc. - eee 73% eg 
(000 omitted) Inc. or 65% 41% Missouri Pacific .... 59% 64% 
Apr. 1928 Apr.1927 Dec. % 19% 156 N. Y. Central ...... 184% 189% 
Total U. S. (193 cities) .... 51,756 45,713 +13.2 197% 177% Norfolk & Western . 190 193 
mew. Work GH oc0cvcccsss 32,039 26,475 + 23.0 104 92% Northern Pacific ... 101 103% 
i SP nea 19,716 19,248 + 2.4 189% 157 Peoples Gas ....... 172 179 — 
Canada (31 cities) ....ss<. 1,798 1,638 +16.9 146 124% Pere Marquette ..... 143 141% 
, . 66% 41% Public Service of N.J. 58% 6314 
Monthly Business Indicators ; * , by ged - eetsner ens Reg 24% 
(000 omitted . Louis Frisco .... 1211 
: April Inc. or 13% 117% Southern Pacific .... 125% 128 1 
Sales 1928 1927 Dec. % 49 5 a ee Se 45% 44% 
Sears, Roebuck & Co. ..... 24,159 24,091 + 0.2 64% 50 Texes Corp. .. 62.5.0 63% 6256 
Montgomery Ward & Co. .. 17,801 17,893 — 0.5 162% 136% Union Carbide ...... 153 154% 
Woolworth, F. W., & Co. .. 21,839 19,601 +11.4 204% 186% Union Pacifi ........ 200% 202% 
roars. &. 8B. & Co. ...206- 10,784 10,787 — 0.03 154 137% Uz. Ss. Steel tte ee eens 145% 149% 
Kroger Groc. & Bak. Co. .. 15,308 12,512 + 22.3 112 83% Westing house El. .. 106 107% 
a) Ae ee i: ee 12,993 13,721 — 5.3 H 
Foreign Exchange ahet eee et Renin athe af Reserves 
1928 1927 ic System) : Pig) ag pormentoaee samapated on 
Par eta a (000 omitted) e basis introduce y e Reserve 
England ....$4.86% $4.873) $4.85% 1928 1927 ee ae so See, Se See 
France ..... 19.3¢ 3.9335 3.91% de eee 3,778,714 2,802,187 > Minas Meneee _ one 
Italy .....5.2631c 5.26% 5.44 ae | eres: 3,825,379 2,803,312 et — ——" 
Belgium .*13.904c 13.96 13.89 ABT. So ccesvere 3,979,308 2,840,238 sane 75.1Mar.31 622Jen 4 
Germany ...23.8¢ 23.91% 23.67% Apr. 12........- 3,994,470 2,862,615 1927... 80.1 Feb. 25 86.8 Dec 28 
Austria ..... 14.07¢ 14.125 14.125 oe aS 4,129,001 2,862,615 oo de i. wate es BB a, 3 
Holland ....40.2c 40.33 40.00 ee |. eee 4,144,386 2,882,994 — 783 Jen 31 66.1 Dec 33 
Denmark ...26.8c 26.81 26.66 May 3.......+. 4,281,657 2,919,926 heat 83.7 Jan, 2l 75 Dec. 34 
Norway ....26.8¢ 26.76 25.82 ee 4,361,108 2,914,945 > ig 73.2 July25 712 Jan. 6 
Sweden .....26.8¢ 26.81% 26.74 Cranes |... 82 —ooo* ‘ii id ‘ 
BEER Seuss es -19.3c 16.78 17.66 1928 1927 1926 The reserve percentage of the 
Switzerland .19.3c 19.26% 19.23 Apr. 28.. 961,928 1,021,576 995,408 New York Reserve Bank compares as 
JOPOR ...cxe 49.8c 45.81 47.65 Apr. 21.. 944,694 950,545 973,158 follows: 
Argentina .+42.44c 42.72 42.31 Apr. 14.. 912,377 949,561 964,794 TS ae 84.4 Mar. 21 68.9 Jan. 4 
Brazil ......32.45c 12.03 11.81 Apr. 7.. 918,296 953,907 929,343 0 89.0 Jan. 26 64.4 Dec. 28 
ec 12.165c 12.20 12.02 Mar. 31.. 950,249 986,462 928,33 Lo 85.4 Oct. 20 71.5 Dec. 15 
Can. Dollar 100.00c 99.96 100.032 Mar. 24.. 950,428 1,003,536 967,945 BOs 4260x 85.5 July 29 69.6 Feb. 25 
amar Mar. 17.. 942,086 1,001,932 987,018 eee 91.5 May 21 70.8 Oct. 10 
*Belga. +Paper Dollar. Mar. 10.. 951,553 1,000,754 967,425 er 87.6 Jan. 25 75.0 Jan. 3 
Crude Oil Production . Commodity Prices 
May 5 May 7 May9 May il 
Oklahoma ....... 617,100 745,250 N. Y. Rediscount Rate ..... 4% Wheat, No. 2 red ...$2.23% $1.55% 
ee Sear 110,300 115,100 Commercial Paper ......... 444% Corn (new) No. 2 yel. 1.29% 1.00% 
Panhandle Tex. . 68,800 134,900 Bankers Acceptances ...... 4%,% Rye, No. 2 white .... 1.46% 1.22 
North Texas .... 74,750 88,850 Ma Waahs |... «.... o«csascc 6% Oats, No. 2 white ... .81% 61 
W. Cent. Texas . 55,500 74,350 Tees Die «<>< 60s<cen00e 5% Coffee, No. 7 Rio.15%@.15% 15% 
West Texas ..... 426,950 110,850 Bar Silver, London ....... 27d. Sugar, granulated .06 0620 
E, Cent. Texas .. 23,500 40,400 Bar Silver, New York ..... 59% c. Iron, 2X Phila .....20.25 22.75 
Southwest Tex. .. 23,250 35,750 Steel billets, Pitts ...33.00 33.00 
Nor. Louisiana .. 44,800 45,650 RNa rere 6.10 6.75 
Arkansas ........ 84,100 110,050 *As of Wednesday, May 9, 1928. OS ea ee 14.25 13.00 
Coastal Tex. .... 106,100 138,400 Zinc, E. St. L. dely . 6.00 6.15 
Coastal Lou’iana. 17,650 16,200 A rere 51.87% 68.00 
Eastern ........ 110,500 112,000 London Market Cotton, mid upland ..21.85 15.60 
Wyoming ............ 60,050 62,850 : Printcloths (64-60) .. .08 .07 
MIOMtAMNR ..cccecs 11,750 15,100 Money at 3% per cent; short bills Silk, crack doub. ext. 5.45 5.95 
Colorado ....... cS 6,850 9,550 bid, 3% @3% per cent; three months’ Rubber, spot ........ -1860 4070 
New Mexico ..... 2,400 7,250 bills, 338 per cent. Gold bullion at Hides, nat. steers ... .25 15% 
wi | ae 622,300 643,900 84s 11%d. Bank of England bought OED ss a'ww ein es wae a7 19 
£5,000 in bar gold. Crude oil, Mid-Con., 
| ee 2,466,650 2,506,400 33 to 33.9 grav. ... 1.22 97 
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(Please Show This to An Investor Friend) 


No Investor Can Afford to Be Without 
This Important Pocket Reference Book\ 


The only way anyone can secure copies of our “Appraisals of 900 
Listed Stocks” is to become a subscriber for THE FINANCIAL 
WORLD. Single copies are not given away or sold at any price. 
Many subscribers tell us that they could not get along without it. 
This book can make and save you money in your investments. 
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1927 1928 
Stoc 4 Div. y > the ts? Issued Funded —_ = 
Symbol ene “ Val.| 1926 $ 1927 | 1927 $ 1928 Div. Payable scl alniiis in Shares Debt High | Low | High; Low 
Dividend rate increased to $5 221,316 6,534,400 65%; 49 76%, 62% 
io | Kayser, Jullus. Ae ¢ : paws Merger of B.F. Keith Corp.and Orph. Cir.| 1,100,104 | 21,461 "730 ‘aol ai 21 18 
KK Kell Springfield im 25) Nil Unsettled rubber market adverse factor 363,840 5,000, _ - 4 9%) 27 34 15 
Ay Rely. — “lel n 2. Must improve earning trend 398,522 ‘Non eu 19 33 35 22} 
KLV | K Heinatee Corp. ; tele ie $4.32 Meeting strong competition in its field 1,002,744 2.88 30.000 3 4 5%| 22 is 1 
Ne # er.. a 5. Posi tion sound, May increase di ividend 4.516.163 Nope $e $0 $34 
inney aap t = a orking towards improvement! 6 % 8. 
Mak. th: sitions 353,538 Non 6276) 49 74 59% 
“tor aig gd sopepe A io 336 1 seer ee pay extra 3,678,620 12,628,477 ae %) 45%) 75 65 
KDS Kress e Dept. Stores] OQ} ow | *Nil .| Better progress need 243.524 | 1.403.000 | 18 10 | 278] 1336 
KS ~ ces Chain Stores.|} A} B 4.61 pesmrenies Fare Kore. May merge _ ppt Ea 4%) 59 as 2 oa 
aces g' uture xpanding 050, None J--..--}--g-++ 
exu iroeer Baking yet R . 5 tase May increase div. Earnings good 000 221,000 53 $4 50 45 
Absorbed by Utilities Power & Light” 107.000 | 30,500,000 | 267 4} 17334] 260 
co Lago One Re trans...| € a 13.98 j| Rounding into a dividend rospect 3.092.132 None 37 % 1334] 27 
ay pay another extra ' 4 
we ee oes . a Rie .| Faces adverse rubber situation mn = 18}, 7 te u 
ort'id Cem. Engaged in keen competitive fiel ; Ce ead eee 
LnP es Fen sgn 4 | $oF Earnings cover dividend. May merge 285,000 875,000 Me % 53% 33 
WV | Life Savers.......:.)¢] m ] 2.61 U. S. Cigar Stores buys large interest 550,000 nm Be % ne = ¥e ava 
Progressive company 859,856 5. 223 ‘ 
Aa Lissette : . 8: A 2B $73 Another good year in pfospect 1,754,382 | 28,5 Fe edt 200 aa 8654] 123%] 104% 
LMWw Lima Locomotive. 18 a 8.07 Facing uncertain outloo'! 211,057 Non 7636 49 % 3 
Let Liquid Carbonic. B| no | $13.27 Earnings reported on the mend - nae 3.942.000 an $x 7a $374 
M more in cash or stoc! d 925 | 37, 812 3 
te | tere (Candy). aes : Bin | vos Heavy overhead adverse factor ‘650,000 500,000 | 75% - Bhi B 
Lon: rt) | ditions improve 593,921 | 28,544,000 25% 5 
t3 a —S ve & 25 $57 — For mapa mn baking field 499,883 | sl ,073,000 57 M4) 354) 58 49 % 
LOR | Lorillard Tebacco.:| C | 25 38 Developing popular cigarette brand —— 35,192,200 4s is Ed lg “ ® 35 ra 
Lt | Louisiana Oil Ref.. | Cj} n 62 Better oil prices anticipate f a6 aus tre bs 8 aan bo 
Afford d current yield 507,381 | 25,818,375 3 3 54 
tims rw ay ares aes e is 211 Smaller mee profits becloud div. 135,000 1,088,000 33%! 20 50%) 25% 
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a First quarter. b Half year. c 
p 10m 12 weeks. 


quarters. e Onold capitalization. $1926 Fiscal year. *1927 Fiscal year. ]1928 Fiscal year. 


fAlso extras. 


§ Before deprec. and/or deplet. 




















Gives Vital Facts You Need About 900 Listed Stocks 


Suppose for example that you are interested in 
Kennecott Copper. By referring to the sample page 
above you will find:—We give this stock a rating 
of “A”; it has no par value; it earned $5.00 per 
share in 1926; it earned $6.23 per share in 1927. 
Under prospects we say “Position sound. May in- 
crease dividend.” 


the amount of funded debt besides the high and low 
prices for the past two years so that you get in 
a condensed form all the important available data 
regarding over 900 Listed Stocks. 
is carefully revised each month up to the time 


each issue goes to press. 


The information 


It is especially 


The next 52 weekly issues 
Wor p, including recommendations of Undervalued 
Securities appearing in each issue. 


important for you as an in- 
vestor to know the earnings of each stock during 
the past two years, also the comparative period 
earnings in the new year. 
shares outstanding, dividend rate, and when payable, 


We show the number of 


(If you are 


please show this to a friend) 


For the enclosed $10.00, please enter my one-year subscription 
to your Threefold Investment Service, which includes: 


You can see what a big advantage it is when 
you are considering the purchase or sale of stocks 
to get such a full survey of the factors that de- 
termine values. The comparisons of yearly earn- 
ings and period earnings are invaluable because of 
the importance of the earnings trend and its rela- 
tion to market price. 


ar PROFIT MOST——- 


THE FINANCIAL WORLD 
53 Park Place, New York 


already a subscriber, 


By Mailing 
This Coupon 
Quickly 


M-16 


of THE FINANCIAL (3) Free privilege of writing you for advice by letter 
about individual securities by including a stamped 
self-addressed envelope with each inquiry. (Each 
inquiry is limited to one security.) 

The next 12 montly issues of “Independent Ap- AND 

praisals of 900 Listed Stocks.” 


Mr. Guenther’s Complete Sound Investment Rules. 





























How the zorma/ risk in sound 


investment is minimized to-day 
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sas {( BONDS TO FIT |i ——7 ii zal 
(= NES \ Farm Loan_| eee INVESTOR) Public Unilily/ Real Estate / paeerereal , 


With the most careful selection, there still remains a normal risk in invest- 
ment—that which inheres in all human affairs. It must be recognized, 
but it need not deter from sound investment any more than the normal 
risks of everyday life, discourage living. The investor should distinguish 
between normal and abnormal risks, avoiding the latter and realizing 
that modern safeguards protect him from the 











former, as never before. 





ONTRAST the posi- 
C tion of the investor 
of a generation ago with 
the safety he enjoys to- 
day. Then, all business 
was much more subject 
to severe ups and downs 
—to financial panics 








cAnnouncing 


HALSEY, STUART & CO. 
Radio Programs 


Every Thursday Evening 


8:00 P. M. Central Standard Time 
9:00 P. M. Eastern Standard Time 
This program comes 


to you over the Red Network 
and associated stations 


The rise of investment 
banking has strength- 
ened the forces operating 
to protect the investor. 
The competent invest- 
ment house stands be- 
tween the corporate 
or municipal borrower 











which had a disturbing 








on the one hand and the 











effect upon investment. 
Business information was limited. Com- 
munication was relatively slow. There 
was less legal protection. Investment in- 
telligence was confined to a narrow circle. 

To-day there are abundant opportunities 
for sound investment. Industry is becom- 
ing stabilized and standardized. Business 
knows more about itself, about costs and 
markets. Advertising is employed to sustain 
demand; research to improve output; 
mass production to lower cost. Account- 
ing methods have been greatly improved. 
Financing has been put on a more scien- 
tific basis. Trustworthy information is now 
quickly available about any large enterprise, 
any section, or any country. 


individual investor on 
the other. Its analysis of the assets and 
prospects of the borrower is searching and 
scientific. No less keen is its study of the 
investor’s situation, to makesure he selects 
those securities best fitted to his needs. 
The wise investor early makes the 
acquaintance of a competent bond 
house and benefits from its experience and 
knowledge. He puts most of his funds in 
bonds to have the utmost security. Even 
then, he diversifies to spread the normal 
risk, inseparable from all human under- 
takings. Thus securely supported, he 
invests steadily as funds are available, with 
well assured confidence in the soundness 
of his position. 


Our booklet, ‘*Essentials of a Sound Investment Policy,’ gives practical advice concerning 
the selection of various types of bonds and their proper diversification —helpful to those who 
are interested in improving their knowledge of bond investment. Write for booklet FW-58 


HALSEY, STUART & CO. 


INCORPORATED 


CHICAGO 201 South La Salle Street 


PHILADELPHIA 111 South Fifteenth Street 
ST.LOUIS 319 North Fourth Street 
MILWAUKEE 425 Cast Water Street 


DETROIT 601 Griswold Street 
BOSTON 85 Dewonshire Street 


NEW YORK 35 Wall Street 

CLEVELAND 925 Euclid Avenue 
PITTSBURGH 307 Fifth Avenue 
MINNEAPOLIS 608 Second Avenue, South 
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